CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
REPORTS ON COMPLIANCE AND INTERNAL CONTROL
DECEMBER 31, 2018
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor-President
and Members of the Metropolitan Council
City of Baton Rouge and Parish of East Baton Rouge:

We have audited, in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to fmancial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States, the fmancial statements of the governmental activities, the business-type activities, the
aggregate discretely pres~nted component units, each major fund, and the aggregate remaining fund information of
the CitY of Baton Rouge and Parish of East Baton Rouge (the City-Parish) as of and for the year ended December
31, 2018, and the related notes to the fmancial statements, which collectively comprise the City-Parish's basic
fmancial statements and have issued our report thereon dated June 26, 2019. Our report includes a reference to other
auditors who audited the fmancial statements of certain discretely presented component units, as described in our
report on the City-Parish's fmancial statements. This report does not include the results of the other auditors' testing
of internal control over fmancial reporting or compliance and other matters that are reported on separately by those
auditors.

Internal Control over Financial Reporting
In planning and performing our audit, we considered the City-Parish's internal control over financial reporting
(internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinions on the fmancial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City-Parish's internal control. Accordingly, we do not express an opinion on the effectiveness
ofthe City-Parish's internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement ofthe entity's fmancial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. Given
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. We did identify certain deficiencies in internal control, described in the accompanying
schedule of fmdings and questioned costs that we consider to be significant deficiencies identified as items 2018002 and 2018-003.
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether City-Parish's fmancial statements are free of material
misstatement, we performed tests of its compliance with certain provisions oflaws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of fmancial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed instances of
noncompliance or other matter that are required to be reported under Government Auditing Standards and which are
described in the accompanying schedule of findings and questioned costs within items 2018-001, and 2018-002.

City-Parish's Response to Findings
The City-Parish's responses to the findings identified in our audit are described in the accompanying schedule of
fmdings and questioned costs. The City-Parish's responses were not subjected to the auditing procedures applied in
the audit of the fmancial statements and, accordingly, we express no opinion on it.

Purpose of This Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the City-Parish's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Baton Rouge, Louisiana
June 26, 2019
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

The Honorable Mayor-President
And Members of the Metropolitan Council
City ofBaton Rouge and Parish of East Baton Rouge:

Report on Compliance for Each Major Federal Program
We have audited the City of Baton Rouge and Parish of East Baton Rouge's (the City-Parish) compliance with the
types of compliance requirements described in the OMB Compliance Supplement that could have a direct and
material effect on each of the City-Parish's major federal programs for the year ended December 31, 2018. The
City-Parish's major federal programs are identified in the summary of auditors' results section of the accompanying
schedule of fmdings and questioned costs.
The City-Parish's basic financial statements include the operations of the District Attorney of the Nineteenth Judicial
District (the District Attorney), the Capital Area Transit System (the Transit SyStem), and the East Baton Rouge
Redevelopment Authority (the Authority), which received $1,648,655, $6,405,224, and $3,921,896, respectively, of
federal awards during their most recent respective fiscal years ending during 2018, which is not included in the
accompanying Schedule of Expenditures of Federal Awards for the year ended December 31, 2018. Our audit,
described below, does not include the federal award activity of the District Attorney, the Transit System, or the
Authority because the component units of the City-Parish separately engaged those audits in accordance with the
Uniform Guidance.
Management's Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its
federal awards applicable to its federal programs.
Auditors' Responsibility
Our responsibility is to express an opinion on compliance for each of the City-Parish's major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the standards
applicable to fmancial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the City-Parish's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program.
However, our audit does not provide a legal determination of the City-Parish's compliance.
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Basis for Qualified Opinion on CFDA No. 14.239- Home Investment Partnership Program (HOME)

As described in the accompanying schedule of fmdings and questioned costs, the City-Parish did not comply with
requirements regarding CFDA No. 14.239 HOME as described in finding numbers 2018-007 for certain special
tests and provisions. Compliance with such requirement is necessary, in our opinion, for the City-Parish to comply
with the requirements applicable to that program.
In our opinion, except for the noncompliance described in the Basis for Qualified Opinion paragraph, the City - ,
Parish complied, in all material respects, with the types of compliance requirements referred to above that could
have a direct and material effect on CFDA No. 14.239- Home Investment Partnership Program for the year ended
December 31,2018.
Unmodified Opinion on Each of the Other Major Federal Programs

In our opinion, the City-Parish complied, in all material respects, with the types of compliance requirements referred
to above that could have a direct and material effect on each of its other major federal programs identified in the
summary of auditors' results section of the accompanying schedule of findings and questioned costs for the year
ended December 31,2018.
Other Matters

The results of our auditing procedures disclosed other instances of noncompliance, which are required to be reported
in accordance with the Uniform Guidance and which are described in the accompanying schedule of findings and
questioned costs as items 2018~004, 2018-005, 2018-006, 2018-008, and 2018-010. Our opinion on each major
federal program is not modified with respect to these matters.
The City-Parish's responses to the noncompliance findings identified in our audit are descn"bed in the accompanying
schedule offmdings and questioned costs. The City-Parish's response was not subjected to the auditing procedures
applied in the audit of compliance and, accordingly, we express no opinion on the responses.
Report on Internal Control over Compliance
Management of City-Parish is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit of
compliance, we considered City-Parish's internal control over compliance with the types of requirements that could
have a direct and material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with the Uniform Guidance, but
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly,
we do not express an opinion on the effectiveness of City-Parish's internal control over compliance.
Our consideration of internal control over compliance was for the limited purpose descn"bed in the frrst paragraph of
this section and was not designed to identifY all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. However, as discussed below, we identified certain deficiencies in internal control
over compliance that we consider to be material weaknesses and significant deficiencies.
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A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. We
consider the deficiency in internal control over compliance described in the accompanying schedule of fmdings and
questioned costs as item 2018-007 to be a material weakness.
A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less severe than
a material weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance. We consider the deficiencies in internal control over compliance described in the accompanying
schedule of fmdings and questioned costs as items 2018-004, 2018-00 5, 2018-006, 2018-008, 2018-009 and 2018010 to be significant deficiencies.
The City-Parish's responses to the internal control over compliance findings identified in our audit are described in
the accompanying schedule offmdings and questioned costs. The City-Parish's responses were not subjected to the
auditing procedures applied in the audit of compliance and, accordingly, we express no opinion on the responses.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testjng based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

Baton Rouge, Louisiana
June 26, 2019
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SUMMARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2018
AMOUNTS
PROVIDED TO
SUBRECIPIENTS

FEDERAL
EXPENDITURES
FEDERAL AGENCY - SCHEDULE A
U.S. Department of Housing and Urban Development
U.S. Department of Education
U.S. Department of Health and Human Services
U.S. Department of Homeland Security
U.S. Department of Transportation
U.S. Department of Agriculture
U.S. Department of Labor
U.S. Department of Justice
U.S. Environmental Protection Agency
U.S. Department of the Treasury
U.S. Institute of Museum and Library Services

$

26,415,149
249,715
18,068,591
4,465,007
7,920,414
1,543,391
2,850,863
297,210
72,590
8,000
3,330

$

6,212,156
4,143,287
65,391
-

TOTAL FEDERAL AGENCY - SCHEDULE A

$

61,894,260

$

10,420,834

FEDERAL AGENCY - SCHEDULE B
U.S. Department of Transportation
U.S. Environmental Protection Agency

$

4,462,447
3,152,656

$

---

TOTAL FEDERAL AGENCY - SCHEDULE B

$

7,615,103

$

--

TOTAL FEDERAL AGENCY - SCHEDULE A AND B

$

69,509,363

$

10,420,834
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
GOVERNMENTAL ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2018
Code
Numbers

Names of Grants & Sources

Federal
CFDA
Numbers

SCHEDULE A

Amounts
Provided to
Subrecipients

Federal
Expenditures

Grant Numbers

FEDERAL GRANTS
U.S. DEPARTMENT OF HOUSING
AND URBAN DEVELOPMENT
Direct Programs:
Community Development Block Grants/Entitlement Grants
Community Development Block Grants/Entitlement Grants
Community Development Block Grants/Entitlement Grants
Community Development Block Grants/Entitlement Grants
Community Development Block Grants/Entitlement Grants
Community Development Block Grants/Entitlement Grants
Community Development Block Grants/Entitlement Grants
Community Development Block Grants/Entitlement Grants
Community Development Block Grants/Entitlement Grants
Prior Years Outstanding Loans With Continuing
Compliance Requirements

131013
2800..431013
2800..431013
2800..431013
2800..431013
2800..431013
2800..431013
2800..431013
2800..431013
2800..431013
2800..431013

14.218
14.218
14.218
14.218
14.218
14.218
14.218
14.218
14.218
14.218

B-09-MC-22-0002
B-10-MC-22-0002
B-12-MC-22-0002
B-13-MC-22-0002
B-14-MC-22-0002
B-15-MC-22-0002
B-16-MC-22-0002
B-17-MC-22-0002
B-18-MC-22-0002
Various

SUBTOTAL CFDA NUMBER 14.218 (1)
Home Investment Partnerships Program
Home Investment Partnerships Program
Home Investment Partnerships Program
Home Investment Partnerships Program
Home Investment Partnerships Program
Current Year Loans Disbursements
Prior Years Outstanding Loans With Continuing
Compliance Requirements

2810..431013
2810..431013
2810..431013
2810..431013
2810..431013
2810..431013
2810..431013

14.239
14.239
14.239
14.239
14.239
14.239
14.239

M-06-MC-22-0204
M-07-MC-22-0204
M-13-MC-22-0204
M-17-MC-22-0204
M-18-MC-22-0204
Various
Various

SUBTOTAL CFDA NUMBER 14.239
Continuum of Care Program

2820..431013

14.267

LA-48-B150-40

Housing Opportunities for Persons with AIDS
Housing Opportunities for Persons with AIDS
Housing Opportunities for Persons with AIDS
Housing Opportunities for Persons with AIDS

2830..431013
2830..431013
2830..431013
2830..431013

14.241
14.241
14.241
14.241

LAH15F002
LAH16F002
LAH17F002
LAH18F002

SUBTOTAL CFDA NUMBER 14.241
Emergency Solutions Grant Program
Emergency Solutions Grant Program
Emergency Solutions Grant Program
Emergency Solutions Grant Program
Emergency Solutions Grant Program
Emergency Solutions Grant Program

2800..431013
2800..431013
2800..431013
2800..431013
2800..431013
2800..431013

14.231
14.231
14.231
14.231
14.231
14.231

S-11-MC-22-0002
S-12-MC-22-0002
S-13-MC-22-0002
S-16-MC-22-0002
S-17-MC-22-0002
S-18-MC-22-0002

SUBTOTAL CFDA NUMBER 14.231
Section 8 Housing Choice Vouchers
Section 8 Housing Choice Vouchers

2500..431013
2500..431013

14.871
14.871

LA-48-E0003-001/004
LA-219 CEO-001-015

SUBTOTAL CFDA NUMBER 14.871 (2)
Passed through Louisiana Office of Community
Development Disaster Recovery Unit
Community Development Block Grants/State's Program

132495
2710..432495

Total U. S. Department of Housing and Urban Development

(1) CDBG-Entitlement Grants Cluster
(2) Housing Voucher Cluster

$
$

6,601,594
1,392,845

See Notes to Schedule of Expenditures of Federal Awards
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14.228

CEA #684377

$

31,361
102,642
9,725
1,074
125,637
121,798
1,153,942
1,219,719
133,348

$

31,361
1,819
9,725
---1,001,443
406,752
--

3,702,348

1,512,121

6,601,594

2,963,221

3,000
(4,235)
214,351
124,582
42,766
2,331,093

--214,351
----

10,227,918

--

12,939,475

214,351

39,494

39,494

466,341
583,212
1,660,534
16,755

252,025
383,212
1,452,156
--

2,726,842

2,087,393

17,062
19,125
10,673
67,899
411,145
507

17,062
19,125
10,673
67,899
386,942
--

526,411

501,701

3,560
1,389,285

---

1,392,845

--

2,188,488

405,996

26,415,149

6,212,156

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
GOVERNMENTAL ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2018

Names of Grants & Sources
U.S. DEPARTMENT OF EDUCATION
Direct Programs:
Performance Partnership Pilots for Disconnected Youth

Code
Numbers

131022
2500..431022

Federal
CFDA
Numbers

84.420

V420A150039

131012
2500..431012
2500..431012

93.243
93.243

1H79SM080227-01
5H79SM080227-02

SUBTOTAL CFDA NUMBER 93.243
Head Start
Head Start

2600..431012
2600..431012

93.600
93.600

06CH7167-03
06CH7167-04

SUBTOTAL CFDA NUMBER 93.600
HIV Emergency Relief Project Grants
HIV Emergency Relief Project Grants

2600..431012
2600..431012

93.914
93.914

H89HA11432-09
H89HA11432-10

SUBTOTAL CFDA NUMBER 93.914
Passed through Louisiana Housing Corporation
Low-Income Home Energy Assistance Program
Low-Income Home Energy Assistance Program
Low-Income Home Energy Assistance Program

132401
2600..432401
2600..432401
2600..432401

93.568
93.568
93.568

2015/2017
2016/2018
2017/2019

SUBTOTAL CFDA NUMBER 93.568
Passed through Louisiana Workforce Commission
Community Services Block Grant
Community Services Block Grant

132604
2600..432604
2600..432604

93.569
93.569

2017P0019
2018P0019

SUBTOTAL CFDA NUMBER 93.569
Passed through Louisiana Department of Public
Safety & Corrections Office of Juvenile Services
Foster Care Title IV-E

132104
2501..432104

93.658

031-LA-1401

Total U. S. Department of Health and Human Services
U.S. DEPARTMENT OF HOMELAND SECURITY
Passed through Louisiana Governor's Office of Homeland
Security and Emergency Preparedness
Flood Mitigation Assistance
Flood Mitigation Assistance

132103
2500..432103
2500..432103

97.029
97.029

FMA-PJ-06-LA-2015-009
FMA-PJ-06-LA-2016-013

SUBTOTAL CFDA NUMBER 97.029
Disaster Grants-Public Assistance(Presidentially Declared Disasters)

2704..432103

97.036

FEMA-DR-4277

Hazard Mitigation Grant
Hazard Mitigation Grant
Hazard Mitigation Grant
Hazard Mitigation Grant
Hazard Mitigation Grant

2500..432103
2500..432103
2500..432103
2500..432103
2500..432103

97.039
97.039
97.039
97.039
97.039

HMPG 1786-022-0002
HMPG 4080-033-0001
1630N-033-0002
1603N-033-0002
HMPG 1792-033-0005

SUBTOTAL CFDA NUMBER 97.039
Emergency Management Performance Grants

1000..432103

See Notes to Schedule of Expenditures of Federal Awards
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97.042

EMT-2018-EP-00009-S01

Amounts
Provided to
Subrecipients

Federal
Expenditures

Grant Numbers

Total U. S. Department of Education
U.S. DEPARTMENT OF HEALTH
AND HUMAN SERVICES
Direct Programs:
Substance Abuse and Mental Health Services Projects
Substance Abuse and Mental Health Services Projects

SCHEDULE A
(Continued)

$

249,715

$

--

249,715

--

554,140
69,038

---

623,178

--

4
10,595,530

---

10,595,534

--

1,032,317
3,751,610

913,123
3,230,164

4,783,927

4,143,287

41,739
43,222
355,674

----

440,635

--

531,331
910,066

---

1,441,397

--

183,920

--

18,068,591

4,143,287

169,270
630,248

---

799,518

--

2,543,276

--

826,223
35,091
988
(512)
8,062

------

869,852

--

58,870

--

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
GOVERNMENTAL ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2018
Code
Numbers

Federal
CFDA
Numbers

2500..4321013
2500..4321013

97.067
97.067

Names of Grants & Sources
U.S. DEPARTMENT OF HOMELAND SECURITY (Continued)
Passed through Louisiana Governor's Office of Homeland
Security and Emergency Preparedness (Continued)
Homeland Security Grant Program
Homeland Security Grant Program

EMW-2015-SS-00043-S01
EMW-2016-SS-00018-S01

111072
2600..434602

97.024

35-3614-00 001

Total U. S. Department of Homeland Security
U.S. DEPARTMENT OF TRANSPORTATION
Passed through Louisiana Department of Transportation
and Development-Office of Highways
Highway Planning and Construction
Signal Synchronization System-Phase IV & V
Highway Planning and Construction
Jones Creek Rd (Tiger Bend to Coursey)
Highway Planning and Construction
N. Sherwood Forest - Choctaw to Greenwell
Highway Planning and Construction
Dijon Drive Entension
Highway Planning and Construction
GLP-Pecue Lane
Highway Planning and Construction
Acadian Thruway/N. Acadian Thruway Overlay
Highway Planning and Construction
Goodwood Blvd Rehab Lobdell-Airline
Highway Planning and Construction
North Blvd Pedestrian Improvements
Highway Planning and Construction
Mississiippi River Levee Bike Path

$

167,478
4,180

$

---

171,658

--

21,833

--

4,465,007

--

7,756

--

33,462

--

501,383

--

132100
4650..432100

20.205

H.4077.5 H.1609.6

4650..432100

20.205

H.4343.5 H.007137.6

4650..432100

20.205

H.4578.5

4650..432100

20.205

H.012233 H.012232

1,965,717

--

4650..432100

20.205

H.004104.5 H.004104

1,369,064

--

4650..432100

20.205

H.010648

2,047,248

--

4650..432100

20.205

H.011364

1,154,077

--

4650..432100

20.205

H.007440

180,264

--

4650..432100

20.205

H.009799.6

30,622

--

7,289,593

--

14,309
128,369
4,265

----

146,943

--

SUBTOTAL CFDA NUMBER 20.205 (3)
National Highway Traffic Safety Administration (NHTSA)
Passed through Louisiana Highway Safety Commission (LHSC)
State and Community Highway Safety
State and Community Highway Safety
State and Community Highway Safety

Amounts
Provided to
Subrecipients

Federal
Expenditures

Grant Numbers

SUBTOTAL CFDA NUMBER 97.067
Passed through Capital Area United Way
Emergency Food and Shelter National Board Program

SCHEDULE A
(Continued)

132101
2500..432101
2500..432101
2500..432101

20.600
20.600
20.600

2016-30-13
2018-30-13
2018-20-18

SUBTOTAL CFDA NUMBER 20.600 (4)
Alcohol Open Container Requirements
Alcohol Open Container Requirements
Alcohol Open Container Requirements

2500..432101
2500..432101
2500..432101

20.607
20.607
20.607

2018-30-13
2018-10-30
2019-10-30

349,080
54,473
19,145

----

Passed through Louisiana Supreme Court and Specialty Court Office
Alcohol Open Container Requirements

2500..432107

20.607

2019-10-26

13,675

--

436,373

--

47,505

--

7,920,414

--

SUBTOTAL CFDA NUMBER 20.607
Passed through Louisiana Supreme Court and Specialty Court Office
Alcohol Impaired Driving Countermeasures Incentive Grants I

132107
2500..432107

Total U. S. Department of Transportation

(3) Highway Planning and Construction Cluster
(4) Highway Safety Cluster

$
$

7,289,593
194,448

See Notes to Schedule of Expenditures of Federal Awards
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20.601 (4) 2017-10-26

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
GOVERNMENTAL ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2018
Code
Numbers

Names of Grants & Sources

Federal
CFDA
Numbers

SCHEDULE A
(Continued)

Amounts
Provided to
Subrecipients

Federal
Expenditures

Grant Numbers

U.S. DEPARTMENT OF AGRICULTURE
Direct Programs:
Emergency Watershed Protection Program

131010
2500..431010

Passed through Louisiana Department of Education
School Breakfast Program

132607
1000..432106

10.553 (5) N/A

19,915

--

National School Lunch Program

1000..432106

10.555 (5) N/A

29,872

--

Child and Adult Care Food Program
Child and Adult Care Food Program

2600..432607
2600..432607

710,766
410,900

---

1,121,666

--

4,738

--

1,543,391

--

1,009,717
816
20,836

----

1,031,369

--

374,341
864,094

---

1,238,435

--

208,245
207,795
155,453
9,566

-----

581,059

--

2,850,863

--

10.923

10.558
10.558

68-7217-17-206

93-188
93-188

SUBTOTAL CFDA NUMBER 10.558

Cooperative Forestry Assistance

132105
2500..432105

10.664

N/A

Total U. S. Department of Agriculture
U.S. DEPARTMENT OF LABOR
Passed through Louisiana Workforce Commission
WIOA Adult Program
WIOA Adult Program
WIOA Adult Program

132604
2610..432604
2610..432604
2610..432604

17.258
17.258
17.258

FY2018
PY2017
PY2018

SUBTOTAL CFDA NUMBER 17.258 (6)
WIOA Youth Activities
WIOA Youth Activities

2610..432604
2610..432604

17.259
17.259

PY2016
PY2017

SUBTOTAL CFDA NUMBER 17.259 (6)
WIOA Dislocated Worker Formula Grants
WIOA Dislocated Worker Formula Grants
WIOA Dislocated Worker Formula Grants
WIOA Dislocated Worker Formula Grants

2610..432604
2610..432604
2610..432604
2610..432604

17.278
17.278
17.278
17.278

FY2017
FY2018
PY2017
PY2018

SUBTOTAL CFDA NUMBER 17.278 (6)
Total U. S. Department of Labor

$

367,200

$

--

U.S. DEPARTMENT OF JUSTICE
Direct Programs:
Innovations in Community-Based Crime Reduction

131003
2500..431003

16.817

2013-AJ-BX-0002

134,447

--

Body Worn Camera Policy and Implementation

2500..431003

16.835

2017-BC-BX-0056

65,391

65,391

Passed through East Baton Rouge Parish Sheriff's Office
Edward Byrne Memorial Justice Assistance Grant Program
Edward Byrne Memorial Justice Assistance Grant Program

134007
2500..434007
2500..434007

16.738
16.738

2015-DJ-BX-0473
2016-DJ-BX-0831

8,817
15,659

---

Passed through Louisiana Commission on Law Enforcement
Edward Byrne Memorial Justice Assistance Grant Program
Edward Byrne Memorial Justice Assistance Grant Program

132102
2500..432102
2500..432102

16.738
16.738

2015-DJ-01-3038
2015-DJ-06-4045

6,720
8,419

---

39,615

--

SUBTOTAL CFDA NUMBER 16.738

(5) Child Nutrition Cluster
(6) WIOA Cluster

$
$

49,787
2,850,863

See Notes to Schedule of Expenditures of Federal Awards
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
GOVERNMENTAL ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2018

Names of Grants & Sources

Code
Numbers

Federal
CFDA
Numbers

SCHEDULE A
(Continued)

Grant Numbers

U.S. DEPARTMENT OF JUSTICE (Continued)
Juvenile Justice and Delinquency Prevention

2500..432102

16.540

2015-JF-21-4014

Violence Against Women Formula Grants
Violence Against Women Formula Grants

2500..432102
2500..432102

16.588
16.588

2017-WF-06-4255
2017-WF-06-4254

$

SUBTOTAL CFDA NUMBER 16.588
Passed through International Association of Chiefs of Police
Crime Victim Assistance/Discretionary Grant

114004
2500..434104

16.582

2016-MU-GX-K026

Total U. S. Department of Justice
U.S. ENVIRONMENTAL PROTECTION AGENCY (EPA)
Direct Programs:
Brownfields Assessment and Cleanup Cooperative Agreements

131016
2500..431016

66.818

BF-01F07401-0

Total U. S. Environmental Protection Agency
U.S. DEPARTMENT OF THE TREASURY
Passed through Capital Area United Way
Volunteer Income Tax Assistance (VITA) Matching Grant Program

134602
2500..434602

21.009

FY2018

Total U. S. Department of the Treasury
U.S. INSTITUTE OF MUSEUM AND LIBRARY SERVICES
Passed through Internet Archive
Laura Bush 21st Century Librarian Program

114040
2500..434602

45.313

RE-85-17-0060-17

Total U. S. Institute of Museum and Library Services
TOTAL FEDERAL GRANTS - SCHEDULE A

$

See Notes to Schedule of Expenditures of Federal Awards
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Amounts
Provided to
Subrecipients

Federal
Expenditures

1,117

$

--

21,731
13,783

---

35,514

--

21,126

--

297,210

65,391

72,590

--

72,590

--

8,000

--

8,000

--

3,330

--

3,330

--

61,894,260

$

10,420,834

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
BUSINESS-TYPE ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2018
Code
Numbers

Names of Grants & Sources

Federal
CFDA
Numbers

SCHEDULE B

Federal
Expenditures

Grant Numbers

Amounts
Provided to
Subrecipients

FEDERAL GRANTS
U.S. DEPARTMENT OF TRANSPORTATION
Direct Programs:
Federal Aviation Administration:
Airport Improvement Program
Airport Improvement Program
Airport Improvement Program
Airport Improvement Program
Airport Improvement Program
Airport Improvement Program

131006
5821..431006
5821..438101
5821..431006
5821..438101
5821..438101
5821..438101

20.106
20.106
20.106
20.106
20.106
20.106

3-22-0006-104
3-22-0006-106
3-22-0007-107-2017
3-22-0006-108-2017
3-22-00066-111
3-22-0006-110/112

$

SUBTOTAL CFDA NUMBER 20.106
Total U. S. Department of Transportation- FAA
U.S. ENVIRONMENTAL PROTECTION AGENCY (EPA)
Passed through Louisiana Department
of Environmental Quality
Capitalization Grants for Clean Water State Revolving Funds
Capitalization Grants for Clean Water State Revolving Funds
Capitalization Grants for Clean Water State Revolving Funds

5440
5437
5436

66.458
66.458
66.458

SUBTOTAL CFDA NUMBER 66.458 (7)
Total U. S. Environmental Protection Agency
TOTAL FEDERAL GRANTS - SCHEDULE B

(7) Clean Water State Revolving Fund Cluster

$

$

3,152,656

See Notes to Schedule of Expenditures of Federal Awards
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38,646
1,285,736
371,098
885,563
911,010
970,394

$

-------

4,462,447

--

4,462,447

--

123,896
971,724
2,057,036

----

3,152,656

--

3,152,656

--

7,615,103

$

--

CITY OF BATON ROUGE – PARISH OF EAST BATON ROUGE
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2018

Note A – General
The City-Parish Schedule of Expenditures of Federal Awards (SEFA) presents the activity of all
federal financial assistance programs of the primary government of the City of Baton Rouge,
Parish of East Baton Rouge, Louisiana, (City-Parish). All federal financial assistance received
directly from federal agencies is included on the schedule, as well as federal financial assistance
passed through other agencies.
Note B – Basis of Accounting
The City-Parish Schedule of Expenditures of Federal Awards is presented using the modified
accrual basis of accounting, which is described in Note 1 to the City-Parish’s financial statements
for the year ended December 31, 2018. Schedule A details federal awards recorded in
governmental fund types wherein revenues are recognized to the extent of expenditures.
Schedule B details federal awards for proprietary fund types where government subsidies or
contributions are recorded.
Note C – Indirect Cost Rate
The City-Parish has a negotiated indirect cost rate. The City-Parish did not elect to use the 10%
de minimis cost rate as allowed by 2 CFR 200.414 Indirect (F&A) costs.
Note D – Relationship to Financial Statements
The Schedule of Expenditures of Federal Awards (SEFA) was prepared from the same
accounting records as were used to prepare the financial statements. Differences between
amounts reported in the SEFA and the financial statements may exist due to different accounting
bases used for financial reporting.
Note E – Disaster Grants-Public Assistance (Presidentially Declared Disaster)
CFDA # 97.036
Non-Federal entities must record expenditures on the SEFA when: (1) Federal Emergency
Management Agency (FEMA) has approved the non-Federal entity’s project worksheet (PW),
and (2) the non-Federal entity has incurred the eligible expenditures.
In 2018, FEMA approved $2,109,981 of eligible expenditures that were incurred in the prior year
and are included on the Schedule.
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CITY OF BATON ROUGE – PARISH OF EAST BATON ROUGE
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2018

Note F – Loan Assistance
The City-Parish had outstanding loans with continuing compliance requirements at December 31,
2018 in the following programs:
CFDA
Number

Program

HOME Investment Partnerships Program
14.239
Community Development Block Grant (CDBG)
14.218
Total gross loans
Allowance for loan losses
Total net loans with continuing compliance requirements

Loan
Balance
$ 14,887,844
3,076,633
17,964,477
(14,371,582)
$ 3,592,895

In addition to the net loans with continuing compliance requirements shown above, the CityParish had loans funded under the Home Investment Partnerships Program (CFDA#14.239) that
are outside of the period of affordability and no longer require monitoring under the terms of the
grant award. Outstanding loans of $6,261,623 with a corresponding allowance for loan losses of
$5,009,298 are included in the loans receivable recorded in the City-Parish’s financial statements
at a net amount of $1,252,325.
Note G – Loan Assistance Received
The City-Parish received loan assistance for the following program:

Program
Capitalization Grants for Clean
Water State Revolving Funds

CFDA
Number

Outstanding
Balance as of
12/31/2018

New Loans Made
During the Year
Ended 12/31/18

66.458

$7,508,400

$3,152,656
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018
A.

Summary of Auditors’ Results
Financial Statements –
Type of auditors’ report issued: Unmodified



Material weakness (es) identified?
Significant deficiency(ies) identified that are
not considered to be material weaknesses?

Noncompliance material to financial statements noted?

yes

x

no

x

yes

none reported

x

yes

no

Other matter reported?

yes

x

no

Federal Awards
Internal controls over major programs:



Material weakness (es) identified?
Significant deficiency(ies) identified that are
not considered to be material weaknesses?

x

yes

x

yes

no

Type of auditors’ report issued on compliance for major programs:
Qualified - CFDA No. 14.239
Unmodified - CFDA No. 14.218, 14.241, 20.106, and 93.914
Any audit findings disclosed that are required
to be reported in accordance with 2 CFR 200.516(a)?

x

yes

no

Identification of major programs:
CFDA Numbers
Name of Federal Program
14.218 (1)

Community Development Block Grants/Entitlement Grants (CDBG-E)

14.239

Home Investment Partnerships Program (HOME)

14.241

Housing Opportunities for Persons with AIDS (HOPWA)

20.106

Airport Improvement Program (AIP)

93.914

HIV Emergency Relief Project Grants (HERP)

(1)

CDBG – Entitlement Grants Cluster



The threshold for distinguishing types A & B programs was program expenditures exceeding
$2,085,280.



The City of Baton Rouge and Parish of East Baton Rouge did not qualify as a low-risk auditee.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018
B.

Findings – Financial Reporting

2018-001) Underfunded Retirement Plan
Criteria:

The City of Baton Rouge and Parish of East Baton Rouge Employees’
Retirement System - Police Guarantee Trust (CPERS-PGT) Retirement
Plan was established in 2000 to provide for payment of certain guaranteed
lifetime benefits for eligible police employees who transferred
membership to the Municipal Employees’ Police Retirement System
(MPERS) while retaining certain rights in the CPERS. In cases where the
CPERS benefit exceeds the MPERS benefit in aggregate, the benefits paid
or to be paid from the CPERS-PGT trust equal the difference between the
benefit the employee would have received from CPERS had the transfer
not occurred, and the benefit paid or to be paid from MPERS. Section 9.15
of the Plan of Government requires the Retirement Systems be funded on
actuarially sound basis.

Condition:

At December 31, 2018, the CPERS-PGT plan was significantly
underfunded. The plan fiduciary net position as a percentage of the total
pension liability at December 31, 2018 was 32.50% and the net pension
liability was $29,940,523 based on the most recent actuarial valuation.
Although initially believed to be funded on an actuarially sound basis
when established, changes in conditions have since occurred that resulted
in its unfunded status. Contributions have been minimal and insufficient
to restore the plan to an actuarially sound status.
This finding is repeated from the prior year. See the Summary Schedule
of Prior Year Findings Item 2017-001.

Cause:

The stock market decline of 2008 combined with other demographic
conditions such as an aging workforce and longevity of retirement have
caused required contribution levels to increase. Additionally, the rate of
return accruing to deferred retirement option program “DROP” participant
accounts is 7.70%, which exceeds the long term expected rate of return on
the trust’s investments.

Effect:

The assets held in trust are deficient of the amount needed to pay the
pension benefits promised to these police department employees over the
long term.

Recommendation: The City-Parish should develop a plan to ensure that the CPERS-PGT
retirement plan is actuarially funded in accordance with the Plan of
Government. Additional contributions to the plan from the General Fund,
benefit changes or both may be required.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018
B.

Findings – Financial Reporting (Continued)

2018-001) Underfunded Retirement Plan (Continued)
View of Responsible Official:
As plan sponsor, the City-Parish has made efforts to increase funding to
the PGT, such as ear - marking contribution savings from MPERS,
employer rate reductions and budgeting additional dollars in excess of the
approved employer rate. The City-Parish and the Retirement Board will
continue to explore ways and methods to increase the funded level of the
PGT in order to timely meet obligations to our retirees and survivors.

2018-002) Contracting for Program Management Services – Mosquito Abatement and Rodent
Control Board (MARC)
Criteria:

City-Parish ordinance 8931 of 1989, section 5, requires contracts in
amounts greater than $10,000 for engineering, construction management,
geo-technical and related services to be awarded based upon the
recommendation of the Engineer and Surveyor Selection Board (Board)
which is tasked with reviewing proposals and selecting the best qualified
service provider. The dollar threshold was subsequently raised to $50,000
through amending ordinances.

Condition:

Costs were incurred in 2018 of $270,400 under a contract initially awarded
in 2015 for program management services in overseeing the construction
of the Mosquito Abatement and Rodent Control (MARC) District’s new
facility. The selection of the MARC facility Program Manager did not
appear before the Board, and therefore the contract was awarded by the
Metro Council without the recommendation of the Board in apparent
violation of the aforementioned ordinance. The contract was initially
approved for $478,790 in 2015 and was amended to $1,242,882 through
four amendments approved by the Metro Council.

Effect:

Non-compliance with ordinances and other laws established as a
component of internal controls can lead to weaknesses in internal control
over contracts which can result in higher costs and selection of vendors
outside of the approved process.

Cause:

Unknown
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018
B.

Findings – Financial Reporting (Continued)

2018-002) Contracting for Program Management Services – Mosquito Abatement and Rodent
Control Board (MARC) (Continued)
Recommendation: All construction program management contracts for construction under the
purview of the Mayor-President and the Metro Council should be awarded
based upon the recommendation of the Engineer and Surveyor Selection
Board in accordance with the ordinance. The City-Parish purchasing
department should implement controls in the contracting process that
checks for compliance with the ordinance prior to being placed on the
council agenda.
View of Responsible Official:
Mosquito Abatement and Rodent Control acknowledges that City-Parish
ordinances require certain contracts to go through a selection process
under the purview of the Engineer and Surveyors Selection Board. In the
case of the contract for Program Management Services for the new MARC
facility, MARC did not go through the selection board process because key
staff members were not aware of the selection board process requirement.

2018-003) Inventory control – Mosquito Abatement and Rodent Control Board (MARC)
Criteria:

Best practices for inventory control call for perpetual inventory
recordkeeping that tracks purchases, distributions and amounts held in
inventory. Such systems allow for management of supplies on hand and a
means for ensuring accountability.

Condition:

The Mosquito Abatement and Rodent Control Commission stocks certain
material and supplies for vehicle maintenance and pest control. However,
a perpetual inventory system is not employed.

Effect:

Without such an inventory system, management of materials and supplies
is more difficult and items are more susceptible to theft and misuse.

Cause:

Such a system has never been employed.

Recommendation: The MARC should consider implementing a perpetual inventory system.
View of Responsible Official:
Mosquito Abatement and Rodent Control acknowledges that it does not
have a perpetual inventory recordkeeping system that tracks purchases,
distributions, and amounts held in inventory. MARC has grown
substantially over the last fifteen years and the inventory controls have not
evolved with the growth of the department.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018
C.

Findings – Federal Award Programs

2018-004) Procurement
Department of Housing and Urban Development
14.241

Housing Opportunities for Persons with AIDS (HOPWA)
Grant No(s):

LA (H15-H18) F002

Department of Health and Human Services
93.914

Questioned Costs: $ None

Questioned Costs: $ None

HIV Emergency Relief Project Grants (HERP)
Grant No(s):

H89HA11432 (09-10)

Criteria:

The Uniform Guidance federal regulations were fully effective as of
December 26, 2017 and therefore, the City-Parish, as a recipient of federal
awards was required to implement and comply with the Uniform Guidance
for the year ended December 31, 2018. The regulations require, among
other things, that for purchases of goods and services in an amount
between $10,000 to $250,000, an adequate number of prices\quotes be
obtained.

Condition:

While testing compliance with the federal procurement regulations, we
selected all of the 5 vendors with expenditures greater than $10,000 and
less than $250,000 and inquired or reviewed the documentation to support
the procurement process. These 5 vendors provided professional services
and the contracts with each were renewed during 2018. Our compliance
test focused on the renewal of the contracts to determine compliance with
the procurement regulations. Two of the contracts renewed were for the
HOPWA award for a total of $80,000. Three of the contracts renewed
were for the HERP award for a total of $123,000. The City-Parish
department responsible for administering and contracting with these 5
vendors is the Department of Health and Human Services (DHDS). No
evidence was provided to demonstrate that quotes and prices were
obtained from an adequate number of vendors or providers as required by
Federal procurement regulations.

Effect:

The City-Parish is not in compliance with the requirements of the Uniform
Guidance Subpart D Procurement regulations.

Cause:

Personnel administering the grants and those in the City-Parish purchasing
department did not execute and enforce the revised purchasing policy
containing the new Uniform Guidance requirements.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018
C.

Findings – Federal Award Programs (Continued)

2018-004) Procurement (Continued)
Recommendation: We recommend for the City-Parish to more fully implement and follow its
revised policies and procedures for purchases made with federal awards
so that these newly required federal procurement regulations are followed.
View of Responsible Official:
The OCD is working with DHDS along with Purchasing to ensure that
procurement of the contract workers is in accordance with the Uniform
Guidance. Policy and procedures will be updated to reflect the federal
regulations. DHDS will adhere to the revised Purchasing policy
containing the Uniform Guidance requirements.

2018-005) Reporting

Questioned Costs: None

Department of Housing and Urban Development
14.241

Housing Opportunities for Persons with AIDS (HOPWA)
Grant No(s):

LA (H15-H18) F002

Criteria:

Federal regulations require the preparation and reporting annually of the
Consolidated Annual Performance and Evaluation Report (CAPER)
HUD-40110-D. Federal reports should be completed accurately and
include all appropriate information based on accounting and information
systems of the grantee. The CAPER report is to include financial data of
each HUD funded program administered by OCD in Part 3 of the report.
Parts of this finding are repeated from the prior year. See the Summary
Schedule of Prior Year Findings Item 2017-006.

Condition:

The CAPER filed by the OCD did not include Part 3 and was therefore
incomplete.

Effect:

The OCD was non-compliant with Federal reporting requirements.

Cause:

The non-compliance is a result of a lack of procedures requiring follow
through to ensure the reports are completed and filed on time.

Recommendation: The OCD should take steps to ensure complete and accurate preparation
of the CAPER and for timely submission. Written policies and procedures
should be prepared by OCD that includes instructions on information to
be included in the federal report and review and approval processes to
ensure accuracy in reporting.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018
C.

Findings – Federal Award Programs (Continued)

2018-005) Reporting (Continued)
View of Responsible Official:
Due to staff turnover, the OCD was unaware of the requirement to submit
Part 3 of the CAPER until after the deadline. The OCD contacted the local
HUD representative and was advised to submit once complete and send
the date of completion. The OCD will be receiving technical assistance
from HUD to ensure accuracy. The CAPER has been presented to the
HUD Technical Assistance staff for review and will be submitted by July
31, 2019. The FY 18 HOPWA CAPER will be submitted on time and will
continue to be submitted by the OCD staff with the assistance of the Grants
Management consultants.

2018-006) Special Tests and Provisions

Questioned Costs: Not Determined

Department of Housing and Urban Development
14.218

Community Development Block Grants/Entitlement Grants (CDBG-E)
Grant No(s):

B- (13 – 18)- MC-22-0002

Criteria:

The CDBG-E projects require an environmental review (ER) unless the
projects meet certain criteria for exemption. The City-Parish’s Office of
Community Development (OCD) is responsible for the compliance
requirements of this award. As such, the OCD should conduct the
environmental reviews, if required, and maintain documentation of its
completion or an explanation why one was not required or exempt.

Condition:

Of 15 grants\projects that may have been subject to a requirement for an
environmental review, we selected 3 for compliance testing. One of the 3
grants tested, the CDBG-E grant, also identified as the Declared Disaster
Recovery (DDR) project, includes a cooperative endeavor agreement
(CEA) between OCD and a sub-recipient. According to the CEA and
CDBG-E grant award, the OCD retained the responsibility to complete
and comply with the ER requirements of this grant while all other
compliance requirements were to be performed by the sub-recipient. The
OCD did not provide documentary evidence to demonstrate compliance
with the environmental review requirements of this grant award.

Effect:

The OCD may not be in compliance with the terms of its grant award.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018
C.

Findings – Federal Award Programs (Continued)

2018-006) Special Tests and Provisions (Continued)
Cause:

The OCD did not implement a process to ensure the completion of the
environmental reviews, as required, that are necessary for this grant award
or maintain the necessary documentation demonstrating the completion of
the environmental review, if required, or the documentation explaining
why an environmental review was not necessary or exempt for a project.

Recommendation: The OCD should complete or obtain the documentation necessary to
demonstrate compliance with the environmental review requirements of
the grant award and establish the appropriate controls to ensure future
compliance with grant terms.
View of Responsible Official:
The OCD has ensured that the responsibility of environmental clearance
as it relates to the DDR funds has been established as the responsibility of
the State. All environmental documents are shared with the OCD as part
of the payment process. This process will continue until all funds are
expended and no environmental reviews are required. The management
plan will be updated to specify the responsibilities.

2018-007) Special Tests and Provisions

Questioned Costs: Not Determined

Department of Housing and Urban Development
14.239

Home Investment Partnerships Program (HOME)
Grant No(s):

M- (07) - MC-22-0204; M-(13-18) -MC-22-0204

Criteria:

The HOME program includes rental properties that received assistance.
The Office of Community Development (OCD) is required by the grant to
perform onsite inspections of these rental units to determine if the units
continue to meet certain property standards. The inspections are required
after a certain number of years based on the number of units in the
property. The HOME program also includes a requirement for the
contractor to pay the employees prevailing wages on a project funded with
HOME funds that includes construction of affordable housing with 12 or
more units.
Parts of this finding are repeated from the prior year. See the Summary
Schedule of Prior Year Findings Item 2017-010.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018
C.

Findings – Federal Award Programs (Continued)

2018-007) Special Tests and Provisions (Continued)
Condition:

The OCD was not able to provide documentation demonstrating that the
required onsite inspections of the rental units as required by the grant were
performed. A listing of rental units required to be inspected or a listing of
rental units actually inspected was not able to be provided. Also, the OCD
was not able to provide documentation to demonstrate the contractor
complied with paying prevailing wages to employees on a HOME funded
project meeting the criteria to do so.

Effect:

The OCD was not able to demonstrate it complied with the requirements
for onsite inspections of rental units and prevailing wage rate requirements
of the HOME program.

Cause:

The OCD did not devote personnel to complete the required inspections
on the HOME rental units or able to provide documentation demonstrating
the required inspections were performed. Further, the OCD was not able
to provide documentation showing that the contractor on HOME funded
projects paid the prevailing wages to employees.

Recommendation: The OCD should ensure the documentation of inspections and prevailing
wages being paid as applicable on HOME funded projects is maintained
and personnel are appropriately assigned to ensure compliance with
federal guidelines.
View of Responsible Official:
The OCD entered into a cooperative endeavor agreement (CEA) with the
Build Baton Rouge Redevelopment Authority (formally East Baton Rouge
Redevelopment Authority) to administer Home monitoring in accordance
with the OCD’s HOME project monitoring schedule for developers as it
relates to special testing, long term monitoring and wage reporting.
HOME projects within the affordability period submit annual compliance
reporting as it relates to multi-family rental to Build Baton Rouge for
review by the OCD Grants Monitor.
The OCD entered into a memorandum of understanding (MOU) with the
East Baton Rouge Housing Authority (EBRHA) to administer HOME
monitoring for the OCD’s single-family rental units. HOME single-family
projects within the affordability period submit monthly rental payments to
EBRHA and the EBRHA submits the remittances report along with
payment for review and deposit by the OCD Grants Monitor. The EBRHA
is also responsible for yearly inspections of units maintained within the
MOU.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018
C.

Findings – Federal Award Programs (Continued)

2018-008) Earmarking
Department of Housing and Urban Development
14.218

Questioned Costs: Not Determined

Community Development Block Grants/Entitlement Grants (CDBG-E)
Grant No(s):

B- (13 – 18)- MC-22-0002

Criteria:

The CDBG-E program includes an earmarking provision that requires that
not less than 70% of grant funds must be used for activities that benefit
low and moderate income persons. Compliance with this earmarking
requirement is determined by the Office of Community Development
(OCD) over a period of one year as included in its certification.

Condition:

The documentation provided by the OCD to demonstrate compliance with
the earmarking requirements showed grant funds used to benefit lowmoderate income persons were less than 70% of the total grant funds
expended with a reported percentage of 67.47%.

Effect:

The OCD is non-compliant with the earmarking requirements of the
CDBG-E program.

Cause:

Based on the documentation provided, the costs identified as being used
for activities that benefit low and moderate income persons was less than
the 70% earmarking requirement. It is unclear as to whether this noncompliance is attributable to recordkeeping or reporting errors or actual
failure to provide the benefits to the targeted recipients.

Recommendation: The OCD should monitor the expenditure and/or design of their program
to ensure that grant funds reach the intended recipients. The OCD should
also develop a method of reporting\ demonstrating compliance with the
70% requirement.
View of Responsible Official:
The OCD ensures that all projects under CDBG meet a national objective
and that all funds are expended on low to moderate-income persons. The
OCD will ensure all projects are setup in IDIS correctly for earmarking
and will work closer with Finance to ensure the reports on the drawdowns
of project expenditures are calculating correctly. Tools are in place to
track the compliance for proper reporting.
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C.

Findings – Federal Award Programs (Continued)

2018-009) Equipment and Real Property Management

Questioned Costs: Not determined

Department of Transportation - Federal Aviation Administration
20.106

Airport Improvement Program (AIP)
Grant No(s):

3-22-0006 (104, 106, 108-2017, 110-112) 3-22-0007 (107-2017)

Criteria:

Proceeds from the sale of property and equipment that were originally
purchased with federal grant funding should be remitted to the granting
authority or used within the same program that provided the funding. In
order to ensure compliance with these restrictions, sale proceeds should be
properly segregated and accounted.

Condition:

Land initially acquired by the Greater Baton Rouge Airport Authority
(GBRA or the Airport) for noise mitigation under the AIP was sold for
$129,500 during 2018. The proceeds were accounted for within the
Airport’s general operating fund\account rather than their restricted
accounts.

Effect:

Funds restricted for AIP projects could be inadvertently used for other
purposes if not properly accounted for.

Cause:

An error was made in the coding of the transaction and internal controls
did not detect the error.

Recommendation: Proceeds of sales of assets initially purchased from AIP grants should be
accounted for within restricted funds and accounts.
View of Responsible Official:
The Greater Baton Rouge Airport Authority sold land that was purchased
through an AIP Noise grant. The funds were deposited in the Sale of
Airport Noise Property revenue account. Due to a change in the
accounting system, funds deposited to that revenue account are no longer
automatically deposited to a restricted cash account. On June 5th, 2019,
the Airport sent an email to Finance asking them to prepare a journal
entry to place the funds in the correct cash account.
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Findings – Federal Award Programs (Continued)

2018-010) Special Test and Provisions (Prevailing Wage Rate Compliance)
Questioned Costs: Not determined
Department of Transportation - Federal Aviation Administration
20.106

Airport Improvement Program (AIP)
Grant No(s):

3-22-0006-111-2018

Criteria:

Grantees must monitor contractors for compliance with prevailing wage
rate requirements.

Condition:

The GBRA had five open contracts during 2018 that were subject to the
prevailing wage rate compliance of which we selected three for testing.
For one out of three construction contracts tested, the GBRA provided no
documentation of their reviews of contractor payrolls for compliance with
prevailing wage rates as required under federal regulations.

Effect:

The GRBRA may be out of compliance with Federal regulations for grant
administration.

Cause:

The GBRA did not adhere to its process for tracking contractors’ payroll
reports and maintaining documented evidence of their review of those
reports. We noted there has been turnover in the position that is assigned
the duties of prevailing wage rate compliance monitoring.

Recommendation: The GBRA should perform its reviews of contractor payrolls as required
by grant regulations, maintain documented evidence of their review of
contractor payrolls and ensure assigned personnel receive appropriate
training and oversight.
View of Responsible Official:
The contract in question was for the South GA Taxiway Connector project.
When the project was bid, the Airport was using local funds for the
construction. Since local funds were used, the Davis-Bacon Act was not
applicable. However, after construction began, the Airport received a
FAA AIP grant. When this happened, the Davis-Bacon Act was
applicable. Therefore, the Airport should have requested and verified the
payrolls from the Contractor. To alleviate this from happening in the
future, the Airport will require all contractors to submit their payrolls on
any project if Federal funding has been requested.
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A.

Findings Related to the Financial Statements

2018-001 Underfunded Retirement Plan
Management’s response and corrective action is as follows:
The City-Parish continues its efforts to increase funding to the PGT and did increase the employer contributions by
$200,000 in 2018. In addition, the 2019 Budget includes an additional $1,000,000. The Retirement Board continues
to explore all possibilities and recently changed the PGT amortization of accrued liability to a 4-year open
amortization method more appropriately suited to the member profile in the PGT closed defined benefit plan. This
method more clearly demonstrates the funding requirements of the system than the method employed by the previous
system actuary. PGT investments will continue to be more defensively postured in order to hedge against market
volatility. Due to the contractual nature of the voluntary transfer, adjustments to benefits are not permissible.
Therefore, the City-Parish has committed to increasing employer contributions a minimum of $200,000 each year.
In the year 2029, the bonded indebtedness that funded the transfer of assets to MPERS will mature. In addition, there
should be no more active employees so liabilities will be more clearly defined. A decision as to the funding needs of
the system, which may include Pension Obligation Bonds coupled with a strategy to lessen risk, will be made.
Expected Implementation Date: December 2029
Contact person: Marsha J. Hanlon, Chairman of the City-Parish Employees’ Retirement System Board
2018-002 Contracting for Program Management Services – Mosquito Abatement and Rodent Control Board
(MARC)
Management’s response and corrective action is as follows:
In the future, all engineering contracts exceeding $50,000 for the management of construction, engineering, and
related services will comply with the City-Parish ordinance requiring the review and recommendation of the Engineer
and Surveyors Selection Board. MARC will educate key personnel and commission members about the purchasing
and procurement processes required by local, state, and federal law, in consultation with the Parish Attorney’s Office
and the Purchasing Department.
Expected Implementation Date: June 2019
Contact person:

Randy Vaeth, Interim Director, Mosquito Abatement and Rodent Control

2018-003 Inventory control – Mosquito Abatement and Rodent Control Board (MARC)
Management’s response and corrective action is as follows:
MARC key personnel understands that the adoption by the City-Parish of the Tyler Munis System will eventually
have some inventory control functionality. Staff is anticipating taking advantage of that functionality in the
department when it comes online. As it stands today, MARC is reviewing best practices for inventory management.
Expected Implementation Date: June 2019
Contact person:

Randy Vaeth, Interim Director, Mosquito Abatement and Rodent Control
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Findings and Questioned Costs Related to Federal Awards

2018-004 Procurement
Management’s response and corrective action is as follows:
The OCD is working with DHDS along with Purchasing to ensure that procurement of the contract workers is in
accordance with the Uniform Guidance. Policy and procedures will be updated to reflect the federal regulations.
DHDS will adhere to the revised Purchasing policy containing the Uniform Guidance requirements.
Expected Implementation Date: April 2019
Contact person: Vernadine Mabry, Director, Division of Human Development and Services
2018-005 Reporting
Management’s response and corrective action is as follows:
The OCD has taken steps to ensure that all reporting is submitted timely. The CAPER was submitted before the
deadline to include HOPWA demographics but the OCD was made aware by HUD’s HOPWA Technical Assistance
(TA) department in February 2019 that the financial data in Part 3 of the CAPER was required. OCD contacted the
local HUD representative and was advised to submit once completed and to send the date of completion. OCD will
be receiving technical assistance from HUD to ensure accuracy of the report. The CAPER has been presented to
HUD TA staff and will be submitted by July 31, 2019. The FY 18 HOPWA CAPER will be submitted on time as
OCD has taken steps to ensure that all agencies report to a centralized system, HMIS. HMIS training has been
provided along with quarterly meetings for sub-recipients that are not familiar with the software and compliance
requirements. The reporting will continue to be submitted by the OCD with the assistance of the Grants Management
Consultants.
Expected Implementation Date: October 2019
Contact person:

Anita Lockett, Grants Monitor, Office of Community Development

2018-006 Special Tests and Provisions
Management’s response and corrective action is as follows:
The OCD has ensured that the responsibility of environmental clearance as it relates to the DDR funds has been
established as the responsibility of the State. The LHC has taken on the responsibility of requesting all of the
Environmental Assessments, Phase I Environmental Site Assessments and Tier II reviews for the flood recovery
programs they are administering. The environmental requests are submitted through a consultant contracted by LHC.
The contractors perform the site visits and prepare the environmental packets for review before sending them to LHC
for the final environmental steps. LHC internal staff performs the final environmental review, provides public, tribal,
and HUD notices, submits the Request for Release of Funds and obtains Authority to Use Grant Funds from HUD.
All environmental documents are shared with the OCD as part of the payment process. This process will continue
until funds are expended and no ER are required. The management plan will be updated to specify the responsibilities.
Expected Implementation Date: October 2019
Contact person:

Anita Lockett, Grants Monitor, Office of Community Development
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Findings and Questioned Costs Related to Federal Awards (Continued)

2018-007 Special Tests and Provisions
Management’s response and corrective action is as follows:
The OCD entered into a cooperative endeavor agreement (CEA) with the Build Baton Rouge Redevelopment
Authority (formally East Baton Rouge Redevelopment Authority) to administer Home monitoring in accordance
with the OCD’s HOME project monitoring schedule for developers as it relates to special testing, long term
monitoring and wage reporting. HOME projects within the affordability period submit annual compliance reporting
as it relates to multi-family rental to Build Baton Rouge for review by the OCD Grants Monitor.
The OCD entered into a memorandum of understanding (MOU) with the East Baton Rouge Housing Authority
(EBRHA) to administer HOME monitoring for the OCD’s single-family rental units. HOME single-family projects
within the affordability period submit monthly rental payments to EBRHA and the EBRHA submits the remittances
report along with payment for review and deposit by the OCD Grants Monitor. The EBRHA is also responsible for
yearly inspections of units maintained within the MOU.
Expected Implementation Date: October 2019
Contact person: Anita Lockett, Grants Monitor, Office of Community Development
2018-008 Earmarking
Management’s response and corrective action is as follows:
The OCD ensures that all projects under CDBG meet a national objective and that all funds are expended on low to
moderate-income persons. The OCD will ensure all projects are setup in IDIS correctly for earmarking and will work
closer with Finance to ensure the reports on the drawdowns of project expenditures are calculating correctly. Tools
are in place to track the compliance for proper reporting.
Expected Implementation Date: October 2019
Contact person: Anita Lockett, Grants Monitor, Office of Community Development
2018-009 Equipment and Real Property Management
Management’s response and corrective action is as follows:
In order to ensure that this revenue is deposited into the restricted cash account, the Airport will notify Finance when
funds are deposited as a result of the sale of assets purchased with AIP funds and Finance will prepare a journal.
Finance will also periodically review the trial balance to ensure that any funds resulting from the sale of assets
purchased with AIP funds are accounted for correctly.
Expected Implementation Date: June 2019
Contact person:

Mike Edwards, Director of Aviation, Baton Rouge Metropolitan Airport
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2018-010 Special Test and Provisions (Prevailing Wage Rate Compliance)
Management’s response and corrective action is as follows:
The contract in question was for the South GA Taxiway Connector project. When the project was bid, the Airport
was using local funds for the construction. Since local funds were used, the Davis-Bacon Act was not applicable.
However, after construction began, the Airport received a FAA AIP grant. When this happened, the Davis-Bacon
Act was applicable. Therefore, the Airport should have requested and verified the payrolls from the Contractor. To
alleviate this from happening in the future, the Airport will require all contractors to submit their payrolls on any
project if Federal funding has been requested.
Expected Implementation Date: June 2019
Contact person:

Mike Edwards, Director of Aviation, Baton Rouge Metropolitan Airport
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A.

Findings – Financial Reporting

2017-001) Underfunded Retirement Plan
Criteria:

The City of Baton Rouge and Parish of East Baton Rouge Employees’
Retirement System - Police Guarantee Trust (CPERS-PGT) Retirement
Plan was established in 2000 to provide for payment of certain guaranteed
lifetime benefits for eligible police employees who transferred
membership to the Municipal Employees’ Police Retirement System
(MPERS) while retaining certain rights in the CPERS. In cases where the
CPERS benefit exceeds the MPERS benefit in aggregate, the benefits paid
or to be paid from the CPERS-PGT trust equal the difference between the
benefit the employee would have received from CPERS had the transfer
not occurred, and the benefit paid or to be paid from MPERS. Section 9.15
of the Plan of Government requires the Retirement Systems be funded on
actuarially sound basis.

Condition:

At December 31, 2017, the CPERS-PGT plan was significantly
underfunded. The plan fiduciary net position as a percentage of the
total pension liability at December 31, 2017 was 40.81% and the net
pension liability was $24,782,046 based on the most recent actuarial
valuation. Although initially believed funded on an actuarially sound basis
when established, changes in conditions have since occurred that resulted
in its unfunded status. Contributions have not been made to the plan to
restore it to an actuarially sound status.
This finding is repeated from the prior year. See the Summary Schedule
of Prior Year Findings Item 2016-001.

Cause:

The stock market decline of 2008 combined with other demographic
conditions such as an aging workforce and longevity of retirement have
caused required contribution levels to increase. Additionally, the rate of
return accruing to deferred retirement option program “DROP” participant
accounts is 8.5%, which exceeds the long term expected rate of return on
the trust’s investments.

Effect:

The assets held in trust are deficient of the amount needed to pay the
pension benefits promised to these police department employees over the
long term.

Recommendation: The City-Parish should develop a plan to ensure that the CPERS-PGT
retirement plan is actuarially funded in accordance with the Plan of
Government. Additional contributions to the plan from the general fund,
benefit changes or both may be required.
View of Responsible Official:
As plan sponsor, the City-Parish has made efforts to increase funding to
the PGT, such as ear - marking contribution savings from MPERS,
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Findings – Financial Reporting (Continued)

2017-001) Underfunded Retirement Plan (Continued)
View of Responsible Official: (Continued)
employer rate reductions and budgeting additional dollars in excess of
the approved employer rate. The City-Parish and the Retirement Board
will continue to explore ways and methods to increase the funded level of
the PGT in order to timely meet obligations to our retirees and survivors.
Updated Response: The City-Parish continues to make efforts to increase funding to the
PGT. The City-Parish and the Retirement Board continues to explore
ways and methods to increase the funded level of the PGT in order to
timely meet obligations to our retirees and survivors.
2017-002) Accounting Estimates
Criteria:

Accounting estimates are required to be made in order to prepare financial
statements in accordance with generally accepted accounting principles.
The year-end financial statement accounts receivable balances should be
reported net of allowance estimates to reflect the amount that is reasonably
collectible. Also, estimates of tax refunds should be determined and
applied against tax revenue recognized. Accounting procedures and
controls should be in existence to require these estimates and supporting
documentation.

Condition:

The City-Parish has many accounts receivable balances recorded in its
accounting records that are reported on the financial statements. In some
circumstances, some of these accounts receivable balances will not be
collected in full which is why an estimated allowance balance should be
recorded. The City from time to time makes refunds of sales tax
collections, and an estimate on future refunds should be applied. We noted
the City lacks a systematic process or policy to determine these estimates
as part of their financial reporting process.

Effect:

Without determining estimates and maintaining proper documentation to
support the estimates, the financial statements could contain a material
misstatement.

Cause:

A policy or a consistent practice for determining estimates for accounts
receivable balances and sales tax refunds to be determined and supporting
documentation was not in existence or being followed. This is due to
historically low accounts receivable charge-offs and refunds.

Recommendation: We recommend for accounting procedures and controls to be adopted over
requiring estimates of uncollectible accounts receivable balances and sales
tax refunds be determined during the preparation of the financial
statements.
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2017-002) Accounting Estimates (Continued)
View of Responsible Official:
The tax receivable recorded at year-end represents actual collections for
the December tax period collected in January of the following year by the
Finance-Revenue Division. The tax refund payable account includes
amounts from individual taxpayer overpayments on original returns and
amended returns. Refund requests are included in this balance upon
approval of the request by either the Finance Department or the Metro
Council as applicable. All refunds to the taxpayer are charged against
this account. In addition to this payable account, the City-Parish
maintains an assignment of fund balance for tax refunds to ensure
adequate resources to cover potential large refund requests.
Updated Response: Finance-Revenue Division is in the process of reviewing the account.
They have consulted with the Parish Attorney regarding taxpayer
notices and disposition of funds. Additionally, Finance-Revenue is
developing a plan to address this issue moving forward.

2017-003) Timely Reconciliation of Accounts
Criteria:

A key internal control over cash reported in the financial statements is the
timely reconciliation of book balances of general ledger cash accounts to
the monthly bank statements. The timely preparation of the bank
reconciliation is necessary to make sure transactions recorded in the
accounting records match transactions recorded on the bank statement and
the bank notified timely of any inappropriate activity that may exist.
Similarly, a key internal control over accounts receivable reported in the
financial statements is the reconciliation of book balances of the general
ledger to subsidiary ledgers.

Condition:

We noted that the City-Parish’s bank reconciliations for the last quarter of
the calendar year were not completed timely. In addition, reconciliation
of several proprietary funds accounts receivable, sewer and solid waste,
were not reconciled timely to underlying subsidiary ledgers of customer
balances.

Effect:

Timely reconciliation is a means to detect inappropriate activity and also
ensure that all transactions are recorded. Without reconciling by set
established due dates, financial data could be incomplete for decisionmaking along with inappropriate activity occurring and not being detected.
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2017-003) Timely Reconciliation of Accounts (Continued)
Cause:

On October 1, 2017, the City-Parish went live with its new accounting
system. This required the establishment of new processes and procedures
over posting of transactions in various departments resulting in unfamiliar
reconciliation challenges not experienced with the previous accounting
system.

Recommendation: We recommend for accounting procedures and controls to be amended to
reflect the necessary changes to the reconciliation procedures to ensure the
timely completion, review, and approval of cash and accounts receivable
reconciliations.
View of Responsible Official:
Methods have been developed for timely reconciliation in the new system.
Procedures will be updated to incorporate the new reconciliation
processes for the new system. Processes will be fine-tuned to make
reconciliations more efficient as we learn more about the system.
Updated Response: The monthly reconciliations have been timely prepared. Procedures
are still being fine-tuned to improve efficiency of the reconciliation.
B.

Findings – Federal Award Programs

2017-004) Preparation of Schedule of Expenditures and Federal Awards Questioned Costs: None
Criteria:

The Uniform Guidance Subpart F section 200.510 requires the preparation
of the Schedule of Expenditures of Federal Awards (SEFA) that includes
an accurate reporting of federal awards expended based on the terms and
conditions of the grants along with the amount of funds disbursed to subrecipients. In order for the SEFA to be prepared accurately and properly
report the amounts expended for federal awards, a system of controls
should be in existence that includes the timely preparation and review of
the amounts reported on the SEFA.

Condition:

The City-Parish’s initial SEFA prepared included non-federal
expenditures and also did not properly report disbursement to subrecipients for certain federal programs reported in the SEFA.

Effect:

The SEFA provided to us for audit did not contain the correct amounts of
federal expenditures based on the terms of the grant awards on some of the
federal programs reported.

Cause:

The grant awards or agreements with sub-recipients were not properly
interpreted or reviewed to determine the proper amount to be reported as
expenditures or disbursements to sub-recipients on the SEFA.
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2017-004)

Preparation of Schedule of Expenditures and Federal Awards (Continued)
Recommendation: The City-Parish should strengthen its controls including its review and
approval processes over the information and balances that is accumulated
and reported on the SEFA to make sure the expenditures reported are an
accurate representation of federal costs and the amounts of disbursements
to sub-recipients is properly reported.
View of Responsible Official:
It was discovered that the Federal expenditures were not reported
correctly on two Department of Highway and Transportation grant
programs. These specific projects had multiple funding sources and the
Federal funding is a pass through from the State of LA combined with the
State’s funding. Separate Federal and State funding is not indicated when
funds are received from the State for these programs. After contacting the
State for additional information, the City-Parish was able to identify
amounts received from the different funding types. This request for
additional information will be incorporated into the updated policy and
procedures.
The Finance Department will work with the individual departments over
the grant programs to identify contracts that are for sub-recipients.
Updated Response: The City-Parish continues to contact the State grantor to confirm the
breakdown of Federal and/or State funding.
The Finance Department distributed a vendor versus sub-recipient
check list to help determine when contracts are for services or subrecipients. After further research on the HOME program, it was
determined that previous reported disbursements to sub-recipients were
in fact not sub-recipients and are now reported correctly per grant’s
definition.

2017-005) Sub-recipient Monitoring

Questioned Costs: None

Department of Housing and Urban Development
14.218

Community Development Block Grant/Entitlement Grants (CDBG-E)
Grant No(s):

14.239

B- (13-17)- MC-22-0002

Home Investment Partnerships Program (HOME)
Grant No(s):

M- (07) - MC-22-0204; M-(11-17) -MC-22-0204
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2017-005) Sub-recipient Monitoring (Continued)
14.241

Housing Opportunities for Persons with AIDS (HOPWA)
Grant No(s):

LA (H12-H13, H15-H17) F002

Criteria:

The Uniform Guidance Subpart D indicates that a pass-through entity is
responsible for monitoring the activities of its sub-recipients to ensure that
Federal awards are used for authorized purposes in compliance with laws,
regulations, and the provisions of contracts or grant agreements and
performance goals are achieved. The pass-through entity’s monitoring
process should include desktop monitoring, a risk assessment of the subrecipients, and on-site monitoring, if warranted.
The pass-through agency is also responsible for reviewing financial and
programmatic reports required to be submitted under the terms of the grant
award, following-up and ensuring timely and appropriate actions on
deficiencies pertaining to Federal awards detected through audits, on-site
reviews, and other means, as well as ensuring that sub-recipients
expending $750,000 or more in Federal awards during the sub-recipient’s
fiscal year as required under Uniform Guidance Subpart F have met the
audit requirements.

Condition:

The City-Parish’s Office of Community Development (OCD) administers
the HOME, HOPWA, and CDBG-E programs. In considering the OCD’s
compliance with its sub-recipient monitoring requirements, we noted the
following with respect to the 5 sub-recipients of the HOME program, 6
sub-recipients of the HOPWA, and 12 sub-recipients of the CDBG-E
programs:






The OCD did not provide a complete listing or documentation for a
method for tracking its sub-recipients under the HOME, HOPWA, or
CDBG-E programs to ensure these sub-recipients met audit
requirements and did not provide evidence of a review or retention of
these audit reports of the sub-recipients,
Risk assessment evaluations or documentation did not exist of
program sub-recipients of the HOME program. However, a risk
assessment evaluation was prepared for HOPWA and CDBG-E
programs as required by the OCD policy manual but lacked the
appropriate level of review,
Although claiming to have performed on-site monitoring for its
HOME sub-recipients and desktop monitoring of its HOPWA
program sub-recipients, OCD did not provide documentation to
evidence completion of on-site monitoring of its HOME or CDBG-E
program sub-recipients or evidence of desktop monitoring or on-site
monitoring of its HOPWA program sub-recipients. On the HOPWA
program, OCD staff does complete detailed reviews and evaluation of
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2017-005) Sub-recipient Monitoring (Continued)
Condition: (Continued)
the invoices submitted for reimbursement from sub-recipients;
however, completed forms evidencing desk or on-site monitoring was
not provided.
Parts of this finding are repeated from the prior year. See the Summary
Schedule of Prior Year Findings Item 2016-002.
Cause:

The monitoring of sub-recipients and borrowers (developers) of HOME,
HOPWA and CDBG-E funds became more difficult due to resource
constraints and personnel turnover. A centralized process for tracking and
monitoring the receipt of sub-recipient audit reports does not exist. In
addition, no documentation of whether sub-recipients have met the audit
requirements is maintained or whether sub-recipients have taken
appropriate corrective actions on all audit findings identified in the audit
reports.

Effect:

The City-Parish is non-compliant with sub-recipient monitoring
requirements for the HOME, HOPWA and CDBG-E programs. In
addition, without implementing a risk assessment process, appropriate
levels of sub-recipient monitoring may not occur and therefore the CityParish may not be complying with all of its sub-recipient pass-through
monitoring responsibilities.

Recommendation: The City-Parish should establish a centralized process for tracking and
obtaining, on an annual basis, sub-recipient audit reports and completion
of on-site monitoring. The OCD should also establish procedures for
ensuring appropriate sub-recipient follow-up on corrective actions. The
OCD should also develop a process to ensure the preparation,
documentation, review, and approval of risk assessment and document
monitoring steps completed on sub-recipients.
View of Responsible Official:
The OCD has revised the policy requiring two audited financial statements
completed within the past 36 months. However, written financial and
grants management procedures from all HOME and HOPWA program
applicants are required and risk assessment points are higher to include
quarterly financial management along with a signed compliance
management agreement that outlines the sub-recipient agreement.
City-Parish entered into a cooperative endeavor agreement with the East
Baton Rouge Parish Redevelopment Authority (RDA) to administer
HOME monitoring in accordance with the OCD’s HOME project
monitoring schedule. HOME projects subject to the affordability period
submit rental remittances for review by the OCD Grants Administrator.
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2017-005) Sub-recipient Monitoring (Continued)
View of Responsible Official: (Continued)
The OCD implemented risk assessment evaluations for the 2018 Action
Plan resulting in all project sponsors that were deemed high risk being
defunded or funding reduced according to their performance and
capacity.
Updated Response: The OCD has revised the policy of two audited financial statements
completed within the past 36 months. However, written financial and
grants management procedures for all HOPWA applicants are required
as well as a risk assessment to include quarterly financial management
reports, quarterly meetings to discuss compliance management and
performance goals and measures that are outlined in the sub-recipient
agreements.
City-Parish entered into a cooperative endeavor agreement with the East
Baton Rouge Parish Redevelopment Authority (RDA) to administer
HOME monitoring in accordance with the OCD’s HOME project
monitoring schedule. HOME projects subject to the affordability period
submit rental remittances for review by the OCD Grants Administrator.
The OCD implemented risk assessment evaluations for the 2019 Action
Plan resulting in all project sponsors that were deemed high risk being
defunded or funding reduced according to their performance and
capacity.

2017-006) Reporting

Questioned Costs: None

Department of Housing and Urban Development
14.241

Housing Opportunities for Persons with AIDS (HOPWA)
Grant No(s):

LA (H12-H13, H15-H17) F002

Criteria:

Federal regulations require the preparation and reporting annually of the
Consolidated Annual Performance and Evaluation Report (CAPER)
HUD-40110-D. The report is required to be submitted within 90 days of
the federal fiscal year end of September 30th and is used by the Department
of Housing and Urban Development (HUD) for competitive renewals of
formula grants. The CAPER report includes financial data of each HUD
funded program administered by OCD in Part 3 of the report. The CAPER
was filed on time but it was returned for edits and an extension granted by
HUD. A final CAPER was submitted to HUD.
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2017-006) Reporting (Continued)
Condition:

The Federal Office of Management and Budget Compliance Supplement
for federal programs for the HOPWA program requires Part 3 financial
data to be subjected to audit procedures. We noted errors with the
completion of Part 3 for the HOPWA program as the totals reported did
not agree with the City-Parish financial records for the program. This error
totaled approximately $312,000 in expenditures that was not included in
the CAPER report for the HOPWA program.

Effect:

The OCD is non-compliant with Federal reporting requirements as the
information submitted to HUD was inaccurate.

Cause:

The non-compliance is due to a lack of procedures requiring follow
through to ensure the reports are completed and filed with the accurate
information reported.

Recommendation: The OCD should take steps to ensure accurate preparation and reporting
of information on federal reports required to be filed. Written policies and
procedures should be prepared by OCD that includes instructions on
information to be included in the federal report and review and approval
processes to ensure accuracy in reporting.
View of Responsible Official:
The OCD will review the error in expenditures to determine if an amended
CAPER is necessary. In its partnership with the East Baton Rouge
Redevelopment Authority (RDA), the OCD and RDA prepared a work
management plan to ensure all federal funds granted under HUD
programs are spent in accordance with all program requirements. In the
work management plan submitted to HUD, the RDA is responsible for
submitting the CAPERs on behalf of City-Parish OCD going forward.
Policies and procedures for the accurate preparation and reporting of
information are being drafted and should be finalized by October 1, 2018.
Updated Response: The OCD has reviewed and corrected the errors in expenditures and
amended the CAPER. In its partnership with DHDS, the OCD and
DHDS has a management plan to include contract workers to ensure all
federal funds granted under the HOPWA & ESG programs are spent in
accordance with all program requirements. In the management plan and
scope of work submitted to HUD, the DHDS is responsible for
submitting the close out information to the City-Parish OCD, including
the CAPERs from each sub recipient. The information is reviewed for
accuracy and submitted to HUD by OCD through our grants
management consultants. Policies and procedures for the accurate
preparation and reporting of information was finalized and submitted
on December 18, 2018.
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2017-007) Allowable Costs
Department of Housing and Urban Development
14.241

Housing Opportunities for Persons with AIDS (HOPWA)

Questioned Costs: $54,000

Grant No(s):

LA (H12-H13, H15-H17) F002

Criteria:

Costs charged to Federal grants must meet the provisions of the standards
for documentation of personnel expenses contained in 2 CFR 200.400(i)
which requires that charges to Federal awards for salaries and wages must
be based on records that accurately reflect the work performed and these
records must be supported by a system of internal controls which provide
a reasonable assurance that the charges are accurate, allowable, and
properly allocated.
Part of this finding is repeated from the prior year. See the Summary
Schedule of Prior Year Findings Item 2016-004.

Condition:

Salaries and wages of employees charged to HOPWA program were not
accurately supported by the time records for 5 of the 21 employees totaling
approximately $54,000 for the work performed. The time charged to the
program was based on an estimated allocation amount per pay-period
instead of the actual time and effort spent on the program. The 5
employees work in the City-Parish’s Division Human Development and
Services and allocate their time to the HOPWA grant.

Effect:

The City-Parish is not in compliance with the provisions and standards of
documentation as the cost allocation was based on an estimated percentage
instead of actual time as reflected in the employees’ timesheets.

Cause:

Costs allocated to these programs were not adjusted to the actual time and
effort records on a periodic basis throughout the year.

Recommendation: The Division of Human Development and Services must implement
written policies and procedures to ensure that all salaries and wages and
related benefit costs are charged to the Federal program based on records
that reflect the work performed.
View of Responsible Official:
In reviewing the Division of Human Development and Services policy
implemented in 2016, a Personnel Action Report (PAR) form was
developed that staff were required to complete. The report detailed
specific tasks associated with duties for each program area in which staff
salaries were allocated. The PAR served as a projection of staff time
rather than actual time spent in various program areas.
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2017-007) Allowable Costs (Continued)
View of Responsible Official: (Continued)
A new policy, form, and process will be developed, implemented, and
monitored monthly to ensure salaries, wages, and related benefits
appropriately reflect the work performed in the various program areas.
Updated Response: The 2018 payroll cost allocation report has been reconciled and
submitted to Finance for adjustments to the accounts. The City-Parish
went live with the new payroll system in November 2018. The new
system will allow the staff to properly allocate time during payroll. An
assigned payroll clerk will be responsible for monitoring the allocated
time on a monthly basis.

2017-008) Suspension and Debarment
Department of Housing and Urban Development
14.241

Housing Opportunities for Persons with AIDS (HOPWA)

Questioned Costs: None

Grant No(s):

LA (H12-H13, H15-H17) F002

Criteria:

Non-Federal entities are prohibited from contracting with or making subawards under covered transactions to parties that are suspended or
debarred. “Covered transactions” include those procurement contracts for
goods and services awarded under a non-procurement transaction (e.g.,
grant or cooperative agreement) that are expected to equal or exceed
$25,000.
Part of this finding is repeated from the prior year. See the Summary
Schedule of Prior Year Findings Item 2016-005.

Condition:

While testing compliance with the Federal program criteria regarding
suspension and debarment, out of a population of 10 vendors, 3 were
sampled and haphazardly selected for testing, we were unable to obtain
documentation to support that the Office of Community Development
verified that 2 of these vendors were not suspended, debarred, or otherwise
excluded from doing business on federally funded contracts. However,
based on a search on sam.gov these 2 vendors were not identified as being
debarred from federal programs.

Effect:

Without verification and documentation of the procedures over these
requirements inadvertent payments to vendors who are not allowed to
contract with the federal government may occur.
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2017-008) Suspension and Debarment (Continued)
Cause:

The OCD did not implement newly established policies and procedures to
ensure compliance with the Federal requirements.

Recommendation: The Office of Community Development should implement processes so
that established written policies and procedures are followed to ensure that
Federal compliance requirements are adhered to.
View of Responsible Official:
The OCD maintains records of debarment review of all four HOPWA
project sponsors funded under the Fiscal Year 2018 Action Plan.
Updated Response: The Purchasing Department maintains records of debarment review of
all HOPWA project sponsors funded under the Fiscal Year 2018 Action
Plan. Contracts are approved and formalized within the Purchasing
Department and no contract is approved without review of debarment.

2017-009) Reporting

Questioned Costs: None

Department of Housing and Urban Development
14.218

Community Development Block Grants/Entitlement Grants (CDBG-E)
Grant No(s):

14.239

Home Investment Partnerships Program (HOME)
Grant No(s):

14.241

B- (13 – 17)- MC-22-0002

M- (07) - MC-22-0204; M-(11-17) -MC-22-0204

Housing Opportunities for Persons with AIDS (HOPWA)
Grant No(s):

LA (H12-H13, H15-H17) F002

Criteria:

The Federal Funding Accountability and Transparency Act (FFATA)
requires information on Federal awards (Federal financial assistance and
expenditures) be made available to the public via a single, searchable
website. As defined in the act, prime awardees awarded a Federal grant
are required to file a FFATA sub-award report by the end of the month
following the month in which the prime awardee awards any sub-grant
equal to or greater than $25,000.
Part of this finding is repeated from the prior year. See the Summary
Schedule of Prior Year Findings Item 2016-006.
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2017-009) Reporting (Continued)
Condition:

Sub-grants in excess of the $25,000 made during the calendar year were
funded through the CDBG-E, HOME, and HOPWA as the prime awardee.
A summary by program of the total number of sub-grants provided and the
dollar value associated with those agreements are below:
Program
CDBG-E
HOME
HOPWA

# of Awards
14
3
7

Dollar Value
$
11,856,018
$
2,756,000
$
2,753,063

The associated monthly reports required to be filed under the Federal
Funding Accountability and Transparency Act were not submitted.
Effect:

The OCD is non-compliant with federal award terms.

Cause:

The non-compliance is a result of staff turnover, the lack of training, and
the lack of written policies and procedures to ensure compliance with
Federal reporting requirements.

Recommendation: The OCD should implement written policies and procedures and a process
for training to ensure that all reporting requirements are met and
documentation maintained in accordance with grant terms.
View of Responsible Official:
The OCD has provided Federal Funding Accountability and
Transparency Act sub-award reports for the CDBG, HOME, ESG and
HOPWA programs for 2015 and 2016 and will submit sub award reports
for 2017. The process will continue for the 2018 sub-awards with updated
policies and procedures along with the help of consultants.
Updated Response: The OCD has provided Federal Funding Accountability and
Transparency Act sub-award reports for the CDBG, HOME, ESG and
HOPWA programs for 2016 -2017. Sub award reports for 2018 will be
submitted in the 3rd quarter of the contract period. The process for the
2019 sub-awards will be adjusted for reporting to be completed within
30 days after the execution of the contract with the help of OCD Grants
Management consultants.
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2017-010) Special Tests and Provisions

Questioned Costs: Not Determined

Department of Housing and Urban Development
14.218

Community Development Block Grants/Entitlement Grants (CDBG-E)
Grant No(s):

14.239

B- (13 – 17)- MC-22-0002

Home Investment Partnerships Program (HOME)
Grant No(s):

M- (07) - MC-22-0204; M-(11-17) -MC-22-0204

Criteria:

The CDBG-E is able to provide homeowners with rehabilitation
assistance. The City-Parish is required to maintain certain documentation
to support determination of this assistance including estimates, completion
inspections or environmental reviews. The HOME program includes
rental properties that received assistance. The Office of Community
Development (OCD) personnel is required by the grant to perform onsite
inspections of these rental units to determine if the units continue to meet
certain property standards. The inspections are required after a certain
number of years based on the number of units in the property.

Condition:

On the CDBG-E rehabilitation assistance projects, the OCD was unable to
produce a complete listing of projects that included expenditures during
the year. Without a complete listing of all projects, we were unable to
perform the necessary audit test to determine if OCD complied with the
required documentation requirements, inspections or environmental
reviews. On the HOME program, the OCD did not perform the required
onsite inspections of the rental units as required by the grant.

Effect:

The OCD did not provide sufficient documentary evidence to demonstrate
compliance with the requirements of the grant.

Cause:

The OCD did not keep a listing or log of the rehabilitation projects being
worked on or completed during the year. Also, the OCD did not devote
personnel to complete the required inspections on the HOME rental units.
OCD management explained that personnel were assigned to assist with
other matters related to the August 2016 flood.

Recommendation: The OCD should maintain a listing of all rental rehabilitation projects and
implement policies and procedures to ensure the documentation of
inspections is maintained and personnel is appropriately assigned to
ensure compliance with federal guidelines.

321

CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018
B.

Findings – Federal Award Programs (Continued)

2017-010) Special Tests and Provisions (Continued)
View of Responsible Official:
In its partnership with the East Baton Rouge Redevelopment Authority
(RDA), the OCD and RDA prepared a work management plan to ensure
all federal funds granted under HUD programs are spent in accordance
with all program requirements. In the work management plan submitted
to HUD, the RDA is responsible for compliance with program
requirements and recordkeeping, including ensuring that all HOME
program requirements are followed in the administration of grant funds.
Policies and procedures for the accurate preparation and reporting of
information are being drafted and should be finalized by October 1, 2018.
The OCD maintains the responsibility to monitor the performance of the
RDA, including RDA’s monitoring strategy and monthly reports.
Updated Response: In partnership with the East Baton Rouge Redevelopment Authority
(RDA), the OCD and RDA prepared a work management plan to ensure
all federal funds granted under HUD programs are spent in accordance
with program requirements. In the work management plan submitted to
HUD, the RDA is responsible for compliance with program
requirements and recordkeeping, including ensuring that all HOME
program requirements are followed in the administration of grant funds.
Policies and procedures for the accurate preparation and reporting of
information has been finalized. The OCD maintains the responsibility to
monitor the performance of the RDA, including RDA’s monitoring
strategy and monthly reports.

2017-011) Allowable Costs

Questioned Costs: None

Department of Labor
Passed through the Louisiana Workforce Commission
17.258

WIOA Adult Program (WAP)

17.259

WIOA Youth Program (WYP)

17.278

WIOA Dislocated Worker Formula Grants (DW)
Grant No(s):

WAP - FY2017, FY2018, PY2016, PY2017; WYP – PY2015, PY2016;
DW – FY2016, FY2017, FY2018, PY2016, PY2017

Criteria:

The WIOA program provides eligible participants various types of
training services. The participants receiving assistance were identified and
approved by case workers who also monitor the participant’s progress in
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2017-011) Allowable Costs (Continued)
Criteria: (Continued)
the program. A system of strong internal controls would require invoices
from job training institutions under the WIOA program to be reviewed and
approved by case workers who are knowledgeable about the progress of
participants in the program prior to payment.
Condition:

We noted that the case workers are not required to review and approve
invoices for payment from job training institutions providing services to
participants in the program. Instead, the invoices are reviewed and
approved for payment by the administration personnel of the program who
match attendance records from job training institutions.
The
administration personnel do not verify with the case worker that the
participant still actively attends courses or has completed the required
courses.

Effect:

Lack of approval by the personnel who are directly knowledgeable about
the progress of participants in the program could result in payment to job
training institutions for participants who are inactive or who have dropped
from the program.

Cause:

The administrative personnel do not communicate with the case workers
who are familiar with and keep track of the participant’s progress in the
program.

Recommendation: We recommend for policies and procedures to be adopted or modified to
require that case workers review and approve invoices from job training
institutions providing services to verify that services are being provided to
active participants.
View of Responsible Official:
The WIOA program provided eligible participants access to various types
of training programs and services. Caseworkers who approved enrollment
in training programs also monitored participant’s progress. However, the
lack of internal controls did not allow caseworkers to review and approve
request(s) for payments submitted from training institutions thereby
creating the opportunity for payments for participants who may have been
inactive or who might have dropped.
Internal controls, including new policies and procedures, will be
developed requiring case managers to review and verify participants’
attendance and progress in training programs. Caseworkers will be
required to verify and sign off on each request for payment submitted by
training institutions before submitting to management for approval and
fiscal for processing payment. Caseworkers and other appropriate staff
will be trained on the new policies and procedures.
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2017-011) Allowable Costs (Continued)
Updated Response: Internal policies and procedures were developed making case managers
responsible for reviewing all invoices from training vendors and
ensuring participants were enrolled, attending and excelling in
programs before submitting invoices for payment.

2017-012) Earmarking

Questioned Costs: None

Department of Labor
Passed through the Louisiana Workforce Commission
17.259

WIOA Youth Program (WYP)
Grant No(s):

PY2016

Criteria:

The WIOA Youth Program requires that 20% of the Youth Program
expenditures, exclusive of administrative funds, be used for work
experience activities.

Condition:

The City’s WIOA Youth Program’s budget was only 13% of the total
Youth expenditure budget (exclusive of administrative costs) instead of
20%.

Effect:

Although the program actually expended more than the 20% of its Youth
Program amounts for work experience, when mandated earmarking levels
are not properly budgeted, risk of non-compliance is heightened.

Cause:

This is a relatively new requirement.

Recommendation: The WIOA program should include in its budget a level of work
experience expenditures equal to 20% of total Youth Program costs.
View of Responsible Official:
WIOA Youth Program budget will include a level of work experience
expenditures equal to 20% of the total youth program costs. All
appropriate staff will be trained to ensure compliance.
Updated Response: WIOA Youth Program budget includes a level of work experience
expenditures equal to 20% of the total youth program costs. Appropriate
staff was trained to ensure compliance.
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2017-013) Allowable Costs – Excess Insurance Reserves

Questioned Costs: $30,846

Department of Health and Human Services
93.600

HeadStart
Grant No(s):

06CH7167-03

Criteria:

Under the Uniform Guidance (the Guidance), working capital reserve
funds are allowed with respect to central service costs. A working capital
reserve as a part of fund balance of up to 60 calendar days for normal
operating purposes is considered reasonable. In exceptional cases, a
working capital reserve exceeding 60 calendar days may be approved by
the cognizant agency. In addition, with respect to allowable fringe benefit
costs, specifically, post-retirement health care costs are allowable if they
are funded for that year within six months after the end of that year. Costs
funded after the six-month period are allowable in the year funded (when
claims are paid).

Condition:

The City-Parish is self-insured for health care claims of both active and
retired employees, and all programs and activities (including federal grant
programs) pay premiums into separate funds. Our analysis of fund
balances (reserves) of the funds that account for the self-insurance
activities identified that the reserves now exceed the maximum amount the
Guidance considers reasonable for several federal programs with the
largest impact to the HeadStart program by approximately $31,000.

Effect:

The City-Parish was reimbursed for costs which were not allowable since
they exceeded the working capital reserve balance.

Cause:

Employer contributions and employee/retiree premiums are set each year
during the budgeting process. Due to volatility with health care claims it
is difficult to accurately predict the exact funding needed to satisfy claims.

Recommendation: The City-Parish should monitor the fund balances (reserves) of its selfinsurance health fund and its retiree health insurance fund to ensure that
the reserves do not exceed the amounts considered reasonable under the
Guidance. If reserves exceed reasonable levels, health care premium costs
charged to federal grant programs may become unallowable.
View of Responsible Official:
Employer contributions and employee/retiree premiums for the CityParish self-insured insurance program are set each year during the budget
process and approved by the Metropolitan Council. Given the volatility
experienced with health care claims it is difficult to accurately predict the
exact funding needed to satisfy claims. Since this is a self-insured plan,
rates must be established at an amount that will sustain the program
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2017-013) Allowable Costs – Excess Insurance Reserves (Continued)
View of Responsible Official: (Continued)
throughout the year. The reserve balance is analyzed each year and rates
are adjusted accordingly and set for the following budget year. Given the
increase of health care costs, we do not anticipate having a reserve
balance in excess of the allowable amount at the end of the current year.
Updated Response: Each year the Finance Department prepares an analysis to determine if
excess insurance reserves are in accordance with the Uniform Guidance
as stated in CFR Title 2 Part 200.V. In 2018, the analysis reflected a
surplus for the Head Start program. Therefore, a reduction to
expenditures was processed. In addition, a waiver will be submitted to
the cognizant agency to request our insurance reserves be allowed to
exceed 60 calendar days due to the complexity and volatility experienced
with health care claims since it is difficult to accurately predict the exact
funding needed to satisfy claims.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO THE PASSENGER FACILITY CHARGE PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE

The Honorable Mayor-President
and Members of the Metropolitan Council
City of Baton Rouge and Parish of East Baton Rouge:

Report on Compliance
/

We have audited the compliance of the City of Baton Rouge and the Parish of East Baton Rouge (the City-Parish)
with the compliance requirements described in the Passenger Facility Charge Audit Guide for Public Agencies,
issued by the Federal Aviation Administration in September 2000 (the Guide), for its Passenger Facility Charge
Program for the year ended December 31, 2018.

Management's Responsibility
Management is responsible for compliance with federal statutes, regulations and terms and conditions of the
Passenger Facility Charge Program (the Program).

Auditors' Responsibility
Our responsibility is to express an opinion on the City-Parish's compliance based on our audit. We conducted our
, audit of compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States; and the Guide. Those standards and the Guide require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the compliance requirements referred to
above that could have a direct and material effect on the Program occurred. An audit includes examining, on a test
basis, evidence about the City-Parish's compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. However, our audit does not provide a legal
determination ofthe City-Parish's compliance with those requirements.

Opinion on the Passenger Facility Charge Program
In our opinion, the City-Parish complied, in all material respects, with the requirements referred to above that are
applicable to its Passenger Facility Charge Program for the year ended December 31, 2018.
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Report on Internal Control Over Compliance
Management of the City-Parish is responsible for establishing and maintaining effective internal control over
compliance. In planning and performing our audit, we considered the City-Parish's internal control over compliance
with program regulations that could have a direct and material effect on compliance in order to determine the
auditing procedures that are appropriate under the circumstances for the purpose of expressing our opinion on
compliance and to test and report on internal control over compliance in accordance with the Guide but not for the
purpose of expressing an opinion on the effectiveness of the City-Parish's internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the City-Parish's internal control over
compliance.
A deficiency in internal control over compliance exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct noncompliance on a timely basis. A material weakness in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance such that there is a reasonable possibility that
material noncompliance will not be prevented, or detected and corrected on a timely basis. A significant deficiency
in internal control over compliance is a deficiency, or combination of deficiencies, that is less severe than a material
weakness yet important enough to merit attention of those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control over compliance that might be
significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above. However, material weaknesses may exist
that have not been identified.

Schedule of Passenger Facility Charges Revenues and Disbursements
We have audited the basic financial statements of the City ofBaton Rouge and the Parish ofEastBatonRouge as of
and for the year ended December 31,2018, and have issued our report thereon dated June 26,2019, which includes
a reference to the report of other auditors. Our audit was performed for the purpose of forming an opinion on the
basic fmancial statements taken as a whole. The accompanying Schedule of Passenger Facility Charge Revenues
and Disbursements for the year ended December 31, 2018 as required by the Guide is presented for the purpose of
additional analysis and is not a required part of the basic fmancial statements. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other records used to
prepare the fmancial statements. The information has been subjected to the auditing procedures applied in the audit
of the fmancial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the fmancial statements or to the fmancial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the information is fairly stated in all material respects in relation to the
fmancial statements as a whole.
The purpose of this report on compliance and internal control over compliance is solely to describe the scope of our
testing of compliance and internal control and the results of that testing based on the requirements of the Guide.
Accordingly, this report is not suitable for any other purpose.

Baton Rouge, Louisiana
June 26, 2019
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF PASSENGER FACILITY CHARGES (PFC)
REVENUES AND DISBURSEMENTS
BATON ROUGE METROPOLITAN AIRPORT
FOR THE YEAR ENDED DECEMBER 31, 2018

FY 2017
Program Total
Revenue
Passenger Facility Charge Net Collections
Interest Earned on Investments
Claim settlement
Total Revenue
Disbursements
93-02-U-00-BTR
96-03-C-00-BTR
97-04-C-00-BTR
00-05-C-00-BTR
00-05-C-00-BTR
05-06-C-00-BTR
05-06-C-00-BTR
09-07-C-00-BTR
09-07-C-00-BTR
09-07-C-00-BTR
09-07-C-00-BTR
Total Disbursements

$

Noise mitigation
Terminal building and plan specifications
Terminal development with financing
Airport access road
Acquire A/C loading bridges
Expand general aviation apron
Extend runway 4L/22R
Terminal atrium expansion
Acquisition of property for development
Taxiway fillet construction
Ticket lobby expansion

35,024,971
1,448,362
1,371,035
37,844,368

Quarter 1
Jan - Mar
$

1,315,124
1,290,899
21,671,525
1,662,621
871,811
298,316
4,314,788
4,656,552
630,921
320,972
422,654
37,456,183

366,731
580
367,311

25,566
4,154
6,141
867
20,725
43,013
5,828
2,965
3,904
113,163

Net PFC Revenue

254,148

PFC Account Balance (cash basis)

$

330

388,185

$

642,333

Quarter 2
Apr - Jun
$

419,895
877
420,772

Quarter 3
Jul - Sep
$

6,801
6,801

1,056,304

$

467,491
35,525
52,514
7,416
177,215
367,811
49,835
25,353
33,385
1,216,545

413,971
$

379,275
788
380,063

Quarter 4
Oct - Dec

(836,482)
$

219,822

$

422,708
428
423,136

FY 2018
Total
$

1,588,609
2,673
1,591,282

FY 2018
Program Total
$

36,613,580
1,451,035
1,371,035
39,435,650

183,435
183,435

683,293
39,679
58,655
8,283
197,940
410,824
55,663
28,318
37,289
1,519,944

1,315,124
1,290,899
22,354,818
1,702,300
930,466
306,599
4,512,728
5,067,376
686,584
349,290
459,943
38,976,127

239,701

71,338

459,523

459,523

459,523

459,523

$

Accrued PFC revenues
Accrued interest revenues
Accrued interest payable
Accrued project expenses
Total Net Position Restricted for PFC
included in EXHIBIT A-10

331

231,763
486
(161,344)
(59,503)

$

470,925

