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REPORTS ON COMPLIANCE AND INTERNAL CONTROL
DECEMBER 31, 2017
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor-President
and Members of the Metropolitan Council
City of Baton Rouge and Parish ofEast Baton Rouge:

We have audited, in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to fmancial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States, the financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund information of
the City of Baton Rouge and Parish of East Baton Rouge (the City-Parish) as of and for the year ended December
31, 2017, and the related notes to the financial statements, which collectively comprise the City-Parish's basic
financial statements and have issued our report thereon dated June 26, 2018 . Our report includes a reference to other
auditors who audited the financial statements of certain discretely presented component units, as described in our
report on the City-Parish' s financial statements. This report does not include the results of the other auditors ' testing
of internal control over financial reporting or compliance and other matters that are reported on separately by those
auditors.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the City-Parish's internal control over financial reporting
(internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City-Parish's internal control. Accordingly, we do not express an opinion on the effectiveness
of the City-Parish's internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity's fmancial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. Given
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. We did identify certain deficiencies in internal control, described in the accompanying
schedule offmdings and questioned costs that we consider to be significant deficiencies identified as items 2017002 and 2017-003 .
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether City-Parish's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions oflaws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed an instance of
noncompliance or other matter that is required to be reported under Government Auditing Standards and which is
described in the accompanying schedule of findings and questioned costs as item 201 7-001.

City-Parish's Response to Findings
The City-Parish's responses to the findings identified in our audit are described in the accompanying schedule of
findings and questioned costs. The City-Parish's responses were not subjected to the auditing procedures applied in
the audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of This Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the City-Parish's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Baton Rouge, Louisiana
June 26, 2018
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

The Honorable Mayor-President
And Members of the Metropolitan Council
City of Baton Rouge and Parish of East Baton Rouge:

Report on Compliance for Each Major Federal Program
We have audited the City of Baton Rouge and Parish ofEast Baton Rouge's (the City-Parish) compliance with the
types of compliance requirements described in the OMB Compliance Supplement that could have a direct and
material effect on each ofthe City-Parish's major federal programs for the year ended December 31,2017. The
City-Parish's major federal programs are identified in the summary of auditors' results section of the accompanying
schedule of findings and questioned costs.
The City-Parish's basic financial statements include the operations of the District Attorney of the Nineteenth Judicial
District (the District Attorney), the Capital Area Transit System (the Transit System), and the East Baton Rouge
Redevelopment Authority (the Authority), which received $1,948,734, $5,214,995, and $2,84 7,215, respectively, of
federal awards during their most recent respective fiscal years ending during 2017, which is not included in the
accompanying Schedule ofExpenditures ofFederal Awards for the year ended December 31,2017. Our audit,
described below, does not include the federal award activity of the District Attorney, the Transit System, or the
Authority because the component units of the City-Parish separately engaged those audits in accordance with the
Uniform Guidance.

Management's Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its
federal awards applicable to its federal programs.

Auditors' Responsibility
Our responsibility is to express an opinion on compliance for each of the City-Parish's major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the City-Parish' s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program.
However, our audit does not provide a legal determination of the City-Parish's compliance.
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Basis for Qualified Opinion on CFDA No. 14.218 Community Development Block Grant/Entitlement Grants
(CDBG-E), CFDA No.14.239-Home Investment Partnership Program (HOME), CFDA No.J4.241-Housing
Opportunities for People with Aids (IIOPWA)
As described in the accompanying schedule of findings and questioned costs, the City-Parish did not comply with
requirements regarding CFDA No. 14.218 CDBG-E as described in finding numbers 2017-005.for Sub-recipient
monitoring, 2017-009 for Reporting and 201 7-01 0 Special Test and Provisions. Compliance with such requirement
is necessary, in our opinion, for the City-Parish to comply with the requirements applicable to that program.
As described in the accompanying schedule of findings and questioned costs, the City-Parish did not comply with
requirements regarding CFDA No. 14.239 HOME as described in finding numbers 2017-005 for Sub-recipient
monitoring, 2017-009 for Reporting and 2017-10 Special Tests and Provisions. Compliance with such requirement
is necessary, in our opinion, for the City-Parish to comply with the requirements applicable to that program.
As described in the accompanying schedule of fmdings and questioned costs, the City-Parish did not comply with
requirements regarding CFDA No. 14.241 HOPWA as described in fmding numbers 2017-005 for Sub-recipient
monitoring, and 2017-009 for Reporting. Compliance with such requirement is necessary, in our opinion, for the
City-Parish to comply with the requirements applicable to that program.

Qualified Opinion on CFDA No. 14.218 Community Development Block Grant/Entitlement Grants (CDBG-E),
CFDA No. 14.239- Home Investment Partnership Program (HOME), CFDA No. 14.241- Housing
Opportunities for People with Aids (IIOPWA)
In our opinion, except for the noncompliance described in the Basis for Qualified Opinion paragraph, the City Parish complied, in all material respects, with the types of compliance requirements referred to above that could
have a direct and material effect on CFDA No. 14.218- Community Development Block Grant/Entitlement Grants
for the year ended December 31, 2017.
In our opinion, except for the noncompliance described in the Basis for Qualified Opinion paragraph, the City Parish complied, in all material respects, with the types of compliance requirements referred to above that could
have a direct and material effect on CFDA No. 14.239-Home Investment Partnership Program for the year ended
December 31,2017.
In our opinion, except for the noncompliance described in the Basis for Qualified Opinion paragraph, the City Parish complied, in all material respects, with the types of compliance requirements referred to above that could
have a direct and material effect on CFDA No. 14.241- Housing Opportunities for People with Aids for the year
ended December 31, 2017.

Unmodified Opinion on Each of the Other Major Federal Programs
In our opinion, the City-Parish complied, in all material respects, with the types of compliance requirements referred
to above that could have a direct and material effect on each of its other major federal programs identified in the
summary of auditors' results section of the accompanying schedule of fmdings and questioned costs for the year
ended December 31, 2017.

Other Matters
The results of our auditing procedures disclosed other instances of noncompliance, which are required to be reported
in accordance with the Uniform Guidance and which are described in the accompanying schedule of findings and
questioned costs as items 2017-004, 2017-006, 2017-007, 2017-008, 2017-011, 2017-012 and 2017-013. Our
opinion on each major federal program is not modified with respect to these matters.
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The City-Parish's responses to the noncompliance fmdings identified in our audit are described in the accompanying
schedule of findings and questioned costs. The City-Parish's response was not subjected to the auditing procedures
applied in the audit of compliance and, accordingly, we express no opinion on the responses.

Report on Internal Control over Compliance
Management of City-Parish is responsible for establishing and maintammg effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit of
compliance, we considered City-Parish's internal control over compliance with the types of requirements that could
have a direct and material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with the Uniform Guidance, but
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly,
we do not express an opinion on the effectiveness of City-Parish 's internal control over compliance.
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. However, as discussed below, we identified certain deficiencies in internal control
over compliance that we consider to be material weaknesses and significant deficiencies.
A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. We
consider the deficiencies in internal control over compliance described in the accompanying schedule of findings
and questioned costs as items 2017-004, 2017-005, 2017-009 and 2017-010 to be material weakness.
A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less severe than
a material weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance. We consider the deficiencies in internal control over compliance described in the accompanying
schedule of fmdings and questioned costs as items 2017-006, 20 17-007, 201 7-008, 2017-011, 2017-012 and 2017013 to be significant deficiencies.
The City-Parish's responses to the internal control over compliance findings identified in our audit are described in
the accompanying schedule offmdings and questioned costs. The City-Parish's responses were not subjected to the
auditing procedures applied in the audit of compliance and, accordingly, we express no opinion on the responses.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not s.uitable for any other purpose.
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Baton ouge, Loutstana
June 26, 20 I 8
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SUMMARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2017
AMOUNTS
PROVIDED TO
SUBRECIPIENTS

FEDERAL
EXPENDITURES
FEDERAL AGENCY - SCHEDULE A
U.S. Department of Housing and Urban Development
U.S. Department of Education
U.S. Department of Health and Human Services
U.S. Department of Homeland Security
U.S. Department of Transportation
U.S. Department of Agriculture
U.S. Department of Labor
U.S. Department of Justice
U.S. Environmental Protection Agency
U.S. Department of the Treasury
U.S. Institute of Museum and Library Services

$

29,417,380
323,731
18,239,091
13,894,604
7,460,094
1,235,952
3,107,510
1,385,427
178,483
12,000
893

$

12,256,733
4,702,356
576,855
-

TOTAL FEDERAL AGENCY - SCHEDULE A

$

75,255,165

$

17,535,944

FEDERAL AGENCY - SCHEDULE B
U.S. Department of Transportation
U.S. Environmental Protection Agency

$

7,618,584
2,762,467

$

---

TOTAL FEDERAL AGENCY - SCHEDULE B

$

10,381,051

$

--

TOTAL FEDERAL AGENCY - SCHEDULE A AND B

$

85,636,216

$

17,535,944
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
GOVERNMENTAL ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2017
Federal
CFDA
Numbers

Code
Numbers

Names of Grants & Sources

SCHEDULE A

Amounts
Provided to
Subrecipients

Federal
Expenditures

Grant Numbers

FEDERAL GRANTS
U.S. DEPARTMENT OF HOUSING
AND URBAN DEVELOPMENT
Direct Programs:
Community Development Block Grants/Entitlement Grants
Community Development Block Grants/Entitlement Grants
Community Development Block Grants/Entitlement Grants
Community Development Block Grants/Entitlement Grants
Community Development Block Grants/Entitlement Grants
Community Development Block Grants/Entitlement Grants
Community Development Block Grants/Entitlement Grants
Community Development Block Grants/Entitlement Grants
Community Development Block Grants/Entitlement Grants
Prior Years Outstanding Loans With Continuing
Compliance Requirements

131013
2800..431013
2800..431013
2800..431013
2800..431013
2800..431013
2800..431013
2800..431013
2800..431013
2800..431013
2800..431013

14.218
14.218
14.218
14.218
14.218
14.218
14.218
14.218
14.218
14.218

B-08-MC-22-0002
B-09-MC-22-0002
B-10-MC-22-0002
B-12-MC-22-0002
B-13-MC-22-0002
B-14-MC-22-0002
B-15-MC-22-0002
B-16-MC-22-0002
B-17-MC-22-0002
Various

SUBTOTAL CFDA NUMBER 14.218 (1)
Home Investment Partnerships Program
Home Investment Partnerships Program
Home Investment Partnerships Program
Home Investment Partnerships Program
Home Investment Partnerships Program
Home Investment Partnerships Program
Home Investment Partnerships Program
Current Year Loans Disbursements
Prior Years Outstanding Loans With Continuing
Compliance Requirements

2810..431013
2810..431013
2810..431013
2810..431013
2810..431013
2810..431013
2810..431013
2810..431013
2810..431013

14.239
14.239
14.239
14.239
14.239
14.239
14.239
14.239
14.239

M-07-MC-22-0204
M-11-MC-22-0204
M-12-MC-22-0204
M-13-MC-22-0204
M-15-MC-22-0204
M-16-MC-22-0204
M-17-MC-22-0204
Various
Various

SUBTOTAL CFDA NUMBER 14.239
Continuum of Care Program
Continuum of Care Program

2820..431013
2820..431013

14.267
14.267

LA-48-B140-40
LA-48-B150-40

SUBTOTAL CFDA NUMBER 14.267
Housing Opportunities for Persons with AIDS
Housing Opportunities for Persons with AIDS
Housing Opportunities for Persons with AIDS
Housing Opportunities for Persons with AIDS
Housing Opportunities for Persons with AIDS

2830..431013
2830..431013
2830..431013
2830..431013
2830..431013

14.241
14.241
14.241
14.241
14.241

LAH12F002
LAH13F002
LAH15F002
LAH16F002
LAH17F002

SUBTOTAL CFDA NUMBER 14.241

$

180
(31,208)
(365,820)
(23,633)
39,270
243,462
175,494
1,438,153
77,367

$

-------618,085
--

3,852,138

2,321,179

5,405,403

2,939,264

5,000
31,966
96,869
92,254
1
249,271
52,686
1,786,943

-31,861
96,869
92,254
-127,651
---

10,064,264

5,704,084

12,379,254

6,052,719

7,221
833,475

7,221
826,255

840,696

833,476

16,113
401,348
809,858
1,282,012
12,366

16,113
401,348
336,052
1,253,593
--

2,521,697

2,007,106

Emergency Solutions Grant Program
Emergency Solutions Grant Program
Emergency Solutions Grant Program

2800..431013
2800..431013
2800..431013

14.231
14.231
14.231

S-15-MC-22-0002
S-16-MC-22-0002
S-17-MC-22-0002

82,794
180,028
9,871

82,794
171,648
--

Passed through Louisiana Housing Corporation
Emergency Solutions Grant Program
Emergency Solutions Grant Program

132401
2500..432401
2500..432401

14.231
14.231

11/13
15/17

1,054
113,122

1,054
113,122

386,869

368,618

6,262,312

55,550

SUBTOTAL CFDA NUMBER 14.231
Passed through Louisiana Office of Community
Development Disaster Recovery Unit
Community Development Block Grants/State's program

(1) CDBG-Entitlement Grants Cluster

132495
2710..432495

$

5,405,403

See Notes to Schedule of Expenditures of Federal Awards
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
GOVERNMENTAL ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2017

Names of Grants & Sources
U.S. DEPARTMENT OF HOUSING
AND URBAN DEVELOPMENT (Continued)
Direct Programs:
Section 8 Housing Choice Vouchers
Section 8 Housing Choice Vouchers

Federal
CFDA
Numbers

Code
Numbers

131013
2500.431013
2500.431013

14.871
14.871

LA-48-E0003-001/004
LA-219 CEO-001-015

Total U. S. Department of Housing and Urban Development

131022
2500.431022

84.420

V420A150039

Total U. S. Department of Education
U.S. DEPARTMENT OF HEALTH
AND HUMAN SERVICES
Direct Programs:
Substance Abuse and Mental Health Services Projects

131012
2500..431012

93.243

1H79SM080227-01

Head Start
Head Start

2600..431012
2600..431012

93.600
93.600

06CH7167-02
06CH7167-03

SUBTOTAL CFDA NUMBER 93.600
HIV Emergency Relief Project Grants
HIV Emergency Relief Project Grants

2600..431012
2600..431012

93.914
93.914

H89HA11432-08
H89HA11432-09

SUBTOTAL CFDA NUMBER 93.914
Passed through Louisiana Housing Corporation
Low-Income Home Energy Assistance Program
Low-Income Home Energy Assistance Program

132401
2600.432401
2600.432401

93.568
93.568

2015/2017
2016/2018

SUBTOTAL CFDA NUMBER 93.568
Passed through Louisiana Workforce Commission
Temporary Assistance for Needy Families

132604
2600..432604

Community Services Block Grant
Community Services Block Grant

2600.432604
2600.432604

93.558 (3) 2000249095
93.569
93.569

2016P0019
2017P0019

SUBTOTAL CFDA NUMBER 93.569
Passed through Louisiana Department of Public
Safety & Corrections Office of Juvenile Services
Foster Care_Title IV-E

132104
2501..432104

93.658

031-LA-1401

Total U. S. Department of Health and Human Services
U.S. DEPARTMENT OF HOMELAND SECURITY
Passed through Louisiana Governor's Office of Homeland
Security and Emergency Preparedness
Disaster Grants-Public Assistance(Presidentially Declared Disasters)

(2) Housing Voucher Cluster
(3) TANF Cluster

132103
2704..432103

1,621,149
105,015

See Notes to Schedule of Expenditures of Federal Awards
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97.036

FEMA-DR-4277

Amounts
Provided to
Subrecipients

Federal
Expenditures

Grant Numbers

SUBTOTAL CFDA NUMBER 14.871 (2)

U.S. DEPARTMENT OF EDUCATION
Direct Programs:
Performance Partnership Pilots for Disconnected Youth

SCHEDULE A
(Continued)

$

51,440
1,569,709

$

---

1,621,149

--

29,417,380

12,256,733

323,731

--

323,731

--

13,072

--

85,898
10,622,556

---

10,708,454

--

1,729,404
3,667,242

1,587,758
3,114,598

5,396,646

4,702,356

187,646
289,696

---

477,342

--

105,015

--

427,706
957,801

---

1,385,507

--

153,055

--

18,239,091

4,702,356

13,738,243

--

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
GOVERNMENTAL ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2017
Federal
CFDA
Numbers

Code
Numbers

Names of Grants & Sources

U.S. DEPARTMENT OF HOMELAND SECURITY (Continued)
Passed through Louisiana Governor's Office of Homeland
Security and Emergency Preparedness (Continued)
132103
Hazard Mitigation Grant
2500..432103
Hazard Mitigation Grant
2500..432103

97.039
97.039

SCHEDULE A
(Continued)

Grant Numbers

HMGP 1786-022-0002
HMGP 1786-033-0006

SUBTOTAL CFDA NUMBER 97.039

Amounts
Provided to
Subrecipients

Federal
Expenditures

$

20,998
22,395

$

---

43,393

--

Emergency Management Performance Grants

1000..432103

97.042

EMT-2016-EP-00009-S01

59,535

--

Passed through Capital Area United Way
Emergency Food and Shelter National Board Program
Emergency Food and Shelter National Board Program

111072
2600..434602
2600..434602

97.024
97.024

33-3614-00-001
34-3614-00-001

31,557
21,876

---

53,433

--

13,894,604

--

261,936

--

4,437,069

--

SUBTOTAL CFDA NUMBER 97.024
Total U. S. Department of Homeland Security
U.S. DEPARTMENT OF TRANSPORTATION
Passed through Louisiana Department of Transportation
and Development-Office of Highways
Highway Planning and Construction
Signal Synchronization System-Phase IV & V
Highway Planning and Construction
Jones Creek Rd (Tiger Bend to Coursey)
Highway Planning and Construction
Signal Synchronization System-College/Highland/Sherwood
Highway Planning and Construction
Central Thruway-Choctaw to Greenwell Springs
Highway Planning and Construction
Perkins Rd/Siegen To Pecue
Highway Planning and Construction
Acadian Thruway/N. Acadian Thruway Overlay
Highway Planning and Construction
RMAP2 SSO Capacity Projects
Highway Planning and Construction
TCSP North Blvd Promenade-Downtown Greenway

132100
4650..432100

20.205

H.4077.5 H.1609.6

4650..432100

20.205

H.4343.5 H.007137.6

4650..432100

20.205

H007163

1,040

--

4650..432100

20.205

H.007147

13,435

--

4650..432100

20.205

H.002344

89,282

--

4650..432100

20.205

H.010648

501,973

--

5490..432100

20.205

H.007137.6

1,052,048

--

4751..432100

20.205

H.010723.6

216,692

--

6,573,475

--

145,798
33,074

---

178,872

--

55,000
12,325

---

67,325

--

78,760
21,308

---

100,068

--

SUBTOTAL CFDA NUMBER 20.205 (4)
National Highway Traffic Safety Administration (NHTSA)
Passed through the Louisiana Highway Safety Commission (LHSC)
State and Community Highway Safety
State and Community Highway Safety

132101
2500..432101
2500..432101

20.600
20.600

2016-30-13
2018-30-13

SUBTOTAL CFDA NUMBER 20.600 (5)
Alcohol Impaired Driving Countermeasures Incentive Grants I
Alcohol Impaired Driving Countermeasures Incentive Grants I

2500..432101
2500..432107

20.601
20.601

2017-10-26
2017-10-26

SUBTOTAL CFDA NUMBER 20.601 (5)
Alcohol Open Container Requirements
Alcohol Open Container Requirements

2500..432101
2500..432101

SUBTOTAL CFDA NUMBER 20.607

(4) Highway Planning and Construction Cluster
(5) Highway Safety Cluster

$
$

6,573,475
339,555

See Notes to Schedule of Expenditures of Federal Awards
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20.607
20.607

2018-30-13
2018-10-30

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
GOVERNMENTAL ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2017
Federal
CFDA
Numbers

Code
Numbers

Names of Grants & Sources

SCHEDULE A
(Continued)

Amounts
Provided to
Subrecipients

Federal
Expenditures

Grant Numbers

U.S. DEPARTMENT OF TRANSPORTATION (Continued)
National Highway Traffic Safety Administration (NHTSA) (Continued)
Passed through the Louisiana Highway Safety Commission (LHSC) (Continued)
Minimum Penalties for Repeat Offenders for Driving While Intoxicated 2500..432101
National Priority Safety Program

20.608

2016-30-13

2500..432101 20.616 (5) 2017-10-30

Total U. S. Department of Transportation

$

446,996

$

--

93,358

--

7,460,094

--

U.S. DEPARTMENT OF AGRICULTURE
Passed through Louisiana Department of Education
School Breakfast Program

132607
1000..432106

10.553 (6) N/A

23,596

--

National School Lunch Program

1000..432106

10.555 (6) N/A

37,107

--

Child and Adult Care Food Program
Child and Adult Care Food Program

2600..432607
2600..432607

756,854
412,552

---

1,169,406

--

5,843

--

1,235,952

--

857,863
63,732
20,423
161,037

-----

1,103,055

--

493,909
855,132

---

1,349,041

--

149,086
348,657
10,783
129,615
17,273

------

655,414

--

3,107,510

--

10.558
10.558

93-188
93-188

SUBTOTAL CFDA NUMBER 10.558

Cooperative Forestry Assistance

132105
2500..432105

10.664

N/A

Total U. S. Department of Agriculture
U.S. DEPARTMENT OF LABOR
Passed through Louisiana Workforce Commission
WIOA Adult Program
WIOA Adult Program
WIOA Adult Program
WIOA Adult Program

132604
2610..432604
2610..432604
2610..432604
2610..432604

17.258
17.258
17.258
17.258

FY2017
FY2018
PY2016
PY2017

SUBTOTAL CFDA NUMBER 17.258 (7)
WIOA Youth Activities
WIOA Youth Activities

2610..432604
2610..432604

17.259
17.259

PY2015
PY2016

SUBTOTAL CFDA NUMBER 17.259 (7)
WIOA Dislocated Worker Formula Grants
WIOA Dislocated Worker Formula Grants
WIOA Dislocated Worker Formula Grants
WIOA Dislocated Worker Formula Grants
WIOA Dislocated Worker Formula Grants

2610..432604
2610..432604
2610..432604
2610..432604
2610..432604

17.278
17.278
17.278
17.278
17.278

FY2016
FY2017
FY2018
PY2016
PY2017

SUBTOTAL CFDA NUMBER 17.278 (7)
Total U. S. Department of Labor
U.S. DEPARTMENT OF JUSTICE
Direct Programs:
Community-Based Violence Prevention Program

131003
2500..431003

16.123

2012-PB-FX-K001

802,576

376,839

Innovations in Community-Based Crime Reduction

2500..431003

16.817

2013-AJ-BX-0002

389,081

200,016

(5) Highway Safety Cluster
(6) Child Nutrition Cluster
(7) WIOA Cluster

$
$
$

339,555
60,703
3,107,510

See Notes to Schedule of Expenditures of Federal Awards
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
GOVERNMENTAL ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2017

Names of Grants & Sources

Federal
CFDA
Numbers

Code
Numbers

SCHEDULE A
(Continued)

Grant Numbers

U.S. DEPARTMENT OF JUSTICE (Continued)
Passed through East Baton Rouge Parish Sheriff's Office
Edward Byrne Memorial Justice Assistance Grant Program
Edward Byrne Memorial Justice Assistance Grant Program
Edward Byrne Memorial Justice Assistance Grant Program
Edward Byrne Memorial Justice Assistance Grant Program

134007
2500..434007
2500..434007
2500..434007
2500..434007

16.738
16.738
16.738
16.738

2014-DJ-BX-0712
2016-DJ-BX-0831
2015-DJ-01-3051
2016-DJ-01-3550

Passed through Louisiana Commission on Law Enforcement
Edward Byrne Memorial Justice Assistance Grant Program
Edward Byrne Memorial Justice Assistance Grant Program

132102
2500..432102
2500..432102

16.738
16.738

2016-DJ-01-3460
2014-DJ-01-3293

$

SUBTOTAL CFDA NUMBER 16.738
Direct Programs
Violence Against Women Formula Grants
Violence Against Women Formula Grants
Violence Against Women Formula Grants

131003
2500..432102
2500..432102
2500..432102

16.588
16.588
16.588

2016-WF-06-3639
2014-WF-06-3422
2016-WF-06-3641

SUBTOTAL CFDA NUMBER 16.588

Juvenile Mentoring Program

114030
2500..434006

16.726

2017-NPAL-BR-146

Total U. S. Department of Justice
U.S. ENVIRONMENTAL PROTECTION AGENCY (EPA)
Direct Programs:
Brownfields Assessment and Cleanup Cooperative Agreements
Brownfields Assessment and Cleanup Cooperative Agreements

131016
2500..431016
2500..431016

66.818
66.818

BF-01F07401-0
BF-01F07301-0

SUBTOTAL CFDA NUMBER 16.818
Passed through Louisiana State University Agricultural Center
Solid Waste Management Assistance Grants

134032
2500..434032

66.808

83566501-0

Total U. S. Environmental Protection Agency
U.S. DEPARTMENT OF THE TREASURY
Passed through Capital Area United Way
Volunteer Income Tax Assistance (VITA) Matching Grant Program

121432
2500..434602

21.009

FY2017

Total U. S. Department of the Treasury
U.S. INSTITUTE OF MUSEUM AND LIBRARY SERVICES
Passed through Internet Archive
Laura Bush 21st Century Librarian Program

114040
2500..434602

45.313

RE-85-17-0060-17

Total U. S. Institute of Museum and Library Services
TOTAL FEDERAL GRANTS - SCHEDULE A

$

See Notes to Schedule of Expenditures of Federal Awards
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Amounts
Provided to
Subrecipients

Federal
Expenditures

4,068
78,922
930
4,247

$

-----

24,636
6,024

---

118,827

--

37,750
7,835
14,280

----

59,865

--

15,078

--

1,385,427

576,855

94,136
82,696

---

176,832

--

1,651

--

178,483

--

12,000

--

12,000

--

893

--

893

--

75,255,165

$

17,535,944

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
BUSINESS-TYPE ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2017
Federal
CFDA
Numbers

Code
Numbers

Names of Grants & Sources

SCHEDULE B

Federal
Expenditures

Grant Numbers

Amounts
Provided to
Subrecipients

FEDERAL GRANTS
U.S. DEPARTMENT OF TRANSPORTATION
Direct Programs:
Federal Aviation Administration:
Airport Improvement Program
Airport Improvement Program
Airport Improvement Program
Airport Improvement Program
Airport Improvement Program
Airport Improvement Program
Airport Improvement Program

131006
5821..431006
5821..438101
5821..438101
5821..438101
5821..438101
5821..431006
5821..438101

20.106
20.106
20.106
20.106
20.106
20.106
20.106

3-22-0006-104
3-22-0006-099
3-22-0006-101
3-22-0006-105
3-22-0006-106
3-22-0007-107-2017
3-22-0006-108-217

$

SUBTOTAL CFDA NUMBER 20.106
Total U. S. Department of Transportation- FAA
U.S. ENVIRONMENTAL PROTECTION AGENCY (EPA)
Passed through Louisiana Department
of Environmental Quality
Capitalization Grants for Clean Water State Revolving Funds
Capitalization Grants for Clean Water State Revolving Funds

5440
5437

66.458
66.458

SUBTOTAL CFDA NUMBER 66.458 (8)
Total U. S. Environmental Protection Agency
TOTAL FEDERAL GRANTS - SCHEDULE B

(8) Clean Water State Revolving Fund Cluster

$

$

2,762,467

See Notes to Schedule of Expenditures of Federal Awards
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69,047
548,780
(123,873)
(2,666)
6,200,553
764,735
162,008

$

--------

7,618,584

--

7,618,584

--

2,001,310
761,157

---

2,762,467

--

2,762,467

--

10,381,051

$

--

CITY OF BATON ROUGE – PARISH OF EAST BATON ROUGE
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2017

Note A – General
The City-Parish Schedule of Expenditures of Federal Awards (SEFA) presents the activity of all
federal financial assistance programs of the primary government of the City of Baton Rouge,
Parish of East Baton Rouge, Louisiana, (City-Parish). All federal financial assistance received
directly from federal agencies is included on the schedule, as well as federal financial assistance
passed through other agencies.
Note B – Basis of Accounting
The City-Parish Schedule of Expenditures of Federal Awards is presented using the modified
accrual basis of accounting, which is described in Note 1 to the City-Parish’s financial statements
for the year ended December 31, 2017. Schedule A details federal awards recorded in
governmental fund types wherein revenues are recognized to the extent of expenditures.
Schedule B details federal awards for proprietary fund types where government subsidies or
contributions are recorded.
Note C – Indirect Cost Rate
The City-Parish has a negotiated indirect cost rate. The City-Parish did not elect to use the 10%
de minimis cost rate as allowed by 2 CFR 200.414 Indirect (F&A) costs.
Note D – Relationship to Financial Statements
The Schedule of Expenditures of Federal Awards (SEFA) was prepared from the same
accounting records as were used to prepare the financial statements. Differences between
amounts reported in the SEFA and the financial statements may exist due to different accounting
bases used for financial reporting.
Note E – Disaster Grants-Public Assistance (Presidentially Declared Disaster)
CFDA # 97.036
Non-Federal entities must record expenditures on the SEFA when: (1) Federal Emergency
Management Agency (FEMA) has approved the non-Federal entity’s project worksheet (PW),
and (2) the non-Federal entity has incurred the eligible expenditures.
In 2017, FEMA approved $8,005,583.96 of eligible expenditures that were incurred in the prior
year and are included on the Schedule.
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CITY OF BATON ROUGE – PARISH OF EAST BATON ROUGE
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2017

Note F – Loan Assistance
The City-Parish had outstanding loans with continuing compliance requirements at December 31,
2017 in the following programs:
CFDA
Number

Program

HOME Investment Partnerships Program
14.239
Community Development Block Grant (CDBG)
14.218
Total gross loans
Allowance for loan losses
Total net loans with continuing compliance requirements

Loan
Balance
$ 10,227,918
3,702,348
13,930,266
(11,144,213)
$ 2,786,053

In addition to the net loans with continuing compliance requirements shown above, the CityParish had loans funded under the Home Investment Partnerships Program (CFDA#14.239) that
are outside of the period of affordability and no longer require monitoring under the terms of the
grant award. Outstanding loans of $6,134,737 with a corresponding allowance for loan losses of
$4,907,789 are included in the loans receivable recorded in the City-Parish’s financial statements
at a net amount of $1,226,948.
Note G – Loan Assistance Received
The City-Parish received loan assistance for the following program:

Program
Capitalization Grants for Clean
Water State Revolving Funds

CFDA
Number

Outstanding
Balance as of
12/31/2017

New Loans Made
During the Year
Ended 12/31/17

66.458

$6,217,744

$2,762,467
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2017
A.

Summary of Auditors’ Results
Financial Statements –
Type of auditors’ report issued: Unmodified



Material weakness (es) identified?
Significant deficiency(ies) identified that are
not considered to be material weaknesses?

yes
x

yes

Noncompliance material to financial statements noted?
Other matter reported?

x

no
none reported

yes

x

no

x

yes

no

x

yes

no

x

yes

Federal Awards
Internal controls over major programs:



Material weakness (es) identified?
Significant deficiency(ies) identified that are
not considered to be material weaknesses?

Type of auditors’ report issued on compliance for major programs:
Qualified - CFDA No. 14.218, 14.239, and 14.241
Unmodified - CFDA No. 14.228, 20.205, 17.258, 17.259, 17.278, and 66.458
Any audit findings disclosed that are required
to be reported in accordance with 2 CFR 200.516(a)?

x

yes

no

Identification of major programs:
CFDA Numbers
Name of Federal Program
14.218

CDBG Entitlement Grants Cluster:
Community Development Block Grants/Entitlement Grants (CDBG-E)

14.228

Community Development Block Grants/Non-Entitlement Grants (CDBG-NE)

14.239

Home Investment Partnerships Program (HOME)

14.241

Housing Opportunities for Persons with AIDS (HOPWA)

17.258
17.259
17.278

WIOA Cluster:
WIOA Adult Program (WAP)
WIOA Youth Program (WYP)
WIOA Dislocated Worker Formula Grants (DW)

20.205

Highway Planning and Construction Cluster (HPC)

66.458

Clean Water State Revolving Fund Cluster:
Capitalization Grants for Clean Water State Revolving Funds (CGCWSRF)



The threshold for distinguishing types A & B programs was program expenditures exceeding
$2,569,086.



The City of Baton Rouge and Parish of East Baton Rouge did not qualify as a low-risk auditee.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2017
B.

Findings – Financial Reporting

2017-001) Underfunded Retirement Plan
Criteria:

The City of Baton Rouge and Parish of East Baton Rouge Employees’
Retirement System - Police Guarantee Trust (CPERS-PGT) Retirement
Plan was established in 2000 to provide for payment of certain guaranteed
lifetime benefits for eligible police employees who transferred
membership to the Municipal Employees’ Police Retirement System
(MPERS) while retaining certain rights in the CPERS. In cases where the
CPERS benefit exceeds the MPERS benefit in aggregate, the benefits paid
or to be paid from the CPERS-PGT trust equal the difference between the
benefit the employee would have received from CPERS had the transfer
not occurred, and the benefit paid or to be paid from MPERS. Section 9.15
of the Plan of Government requires the Retirement Systems be funded on
actuarially sound basis.

Condition:

At December 31, 2017, the CPERS-PGT plan was significantly
underfunded. The plan fiduciary net position as a percentage of the
total pension liability at December 31, 2017 was 40.81% and the net
pension liability was $24,782,046 based on the most recent actuarial
valuation. Although initially believed funded on an actuarially sound basis
when established, changes in conditions have since occurred that resulted
in its unfunded status. Contributions have not been made to the plan to
restore it to an actuarially sound status.
This finding is repeated from the prior year. See the Summary Schedule
of Prior Year Findings Item 2016-001.

Cause:

The stock market decline of 2008 combined with other demographic
conditions such as an aging workforce and longevity of retirement have
caused required contribution levels to increase. Additionally, the rate of
return accruing to deferred retirement option program “DROP” participant
accounts is 8.5%, which exceeds the long term expected rate of return on
the trust’s investments.

Effect:

The assets held in trust are deficient of the amount needed to pay the
pension benefits promised to these police department employees over the
long term.

Recommendation: The City-Parish should develop a plan to ensure that the CPERS-PGT
retirement plan is actuarially funded in accordance with the Plan of
Government. Additional contributions to the plan from the general fund,
benefit changes or both may be required.
View of Responsible Official:
As plan sponsor, the City-Parish has made efforts to increase funding to
the PGT, such as ear - marking contribution savings from MPERS,
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2017
B.

Findings – Financial Reporting (Continued)

2017-001) Underfunded Retirement Plan (Continued)
View of Responsible Official: (Continued)
employer rate reductions and budgeting additional dollars in excess of
the approved employer rate. The City-Parish and the Retirement Board
will continue to explore ways and methods to increase the funded level of
the PGT in order to timely meet obligations to our retirees and survivors.

2017-002) Accounting Estimates
Criteria:

Accounting estimates are required to be made in order to prepare financial
statements in accordance with generally accepted accounting principles.
The year-end financial statement accounts receivable balances should be
reported net of allowance estimates to reflect the amount that is reasonably
collectible. Also, estimates of tax refunds should be determined and
applied against tax revenue recognized. Accounting procedures and
controls should be in existence to require these estimates and supporting
documentation.

Condition:

The City-Parish has many accounts receivable balances recorded in its
accounting records that are reported on the financial statements. In some
circumstances, some of these accounts receivable balances will not be
collected in full which is why an estimated allowance balance should be
recorded. The City from time to time makes refunds of sales tax
collections, and an estimate on future refunds should be applied. We noted
the City lacks a systematic process or policy to determine these estimates
as part of their financial reporting process.

Effect:

Without determining estimates and maintaining proper documentation to
support the estimates, the financial statements could contain a material
misstatement.

Cause:

A policy or a consistent practice for determining estimates for accounts
receivable balances and sales tax refunds to be determined and supporting
documentation was not in existence or being followed. This is due to
historically low accounts receivable charge-offs and refunds.

Recommendation: We recommend for accounting procedures and controls to be adopted over
requiring estimates of uncollectible accounts receivable balances and sales
tax refunds be determined during the preparation of the financial
statements.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2017
B.

Findings – Financial Reporting (Continued)

2017-002) Accounting Estimates (Continued)
View of Responsible Official:
The tax receivable recorded at year-end represents actual collections for
the December tax period collected in January of the following year by the
Finance-Revenue Division. The tax refund payable account includes
amounts from individual taxpayer overpayments on original returns and
amended returns. Refund requests are included in this balance upon
approval of the request by either the Finance Department or the Metro
Council as applicable. All refunds to the taxpayer are charged against
this account. In addition to this payable account, the City-Parish
maintains an assignment of fund balance for tax refunds to ensure
adequate resources to cover potential large refund requests.

2017-003) Timely Reconciliation of Accounts
Criteria:

A key internal control over cash reported in the financial statements is the
timely reconciliation of book balances of general ledger cash accounts to
the monthly bank statements. The timely preparation of the bank
reconciliation is necessary to make sure transactions recorded in the
accounting records match transactions recorded on the bank statement and
the bank notified timely of any inappropriate activity that may exist.
Similarly, a key internal control over accounts receivable reported in the
financial statements is the reconciliation of book balances of the general
ledger to subsidiary ledgers.

Condition:

We noted that the City-Parish’s bank reconciliations for the last quarter of
the calendar year were not completed timely. In addition, reconciliation
of several proprietary funds accounts receivable, sewer and solid waste,
were not reconciled timely to underlying subsidiary ledgers of customer
balances.

Effect:

Timely reconciliation is a means to detect inappropriate activity and also
ensure that all transactions are recorded. Without reconciling by set
established due dates, financial data could be incomplete for decisionmaking along with inappropriate activity occurring and not being detected.

Cause:

On October 1, 2017, the City-Parish went live with its new accounting
system. This required the establishment of new processes and procedures
over posting of transactions in various departments resulting in unfamiliar
reconciliation challenges not experienced with the previous accounting
system.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2017
B.

Findings – Financial Reporting (Continued)

2017-003) Timely Reconciliation of Accounts (Continued)
Recommendation: We recommend for accounting procedures and controls to be amended to
reflect the necessary changes to the reconciliation procedures to ensure the
timely completion, review, and approval of cash and accounts receivable
reconciliations.
View of Responsible Official:
Methods have been developed for timely reconciliation in the new system.
Procedures will be updated to incorporate the new reconciliation
processes for the new system. Processes will be fine-tuned to make
reconciliations more efficient as we learn more about the system.

C.

Findings – Federal Award Programs

2017-004) Preparation of Schedule of Expenditures and Federal Awards Questioned Costs: None
Criteria:

The Uniform Guidance Subpart F section 200.510 requires the preparation
of the Schedule of Expenditures of Federal Awards (SEFA) that includes
an accurate reporting of federal awards expended based on the terms and
conditions of the grants along with the amount of funds disbursed to subrecipients. In order for the SEFA to be prepared accurately and properly
report the amounts expended for federal awards, a system of controls
should be in existence that includes the timely preparation and review of
the amounts reported on the SEFA.

Condition:

The City-Parish’s initial SEFA prepared included non-federal
expenditures and also did not properly report disbursement to subrecipients for certain federal programs reported in the SEFA.

Effect:

The SEFA provided to us for audit did not contain the correct amounts of
federal expenditures based on the terms of the grant awards on some of the
federal programs reported.

Cause:

The grant awards or agreements with sub-recipients were not properly
interpreted or reviewed to determine the proper amount to be reported as
expenditures or disbursements to sub-recipients on the SEFA.

Recommendation: The City-Parish should strengthen its controls including its review and
approval processes over the information and balances that is accumulated
and reported on the SEFA to make sure the expenditures reported are an
accurate representation of federal costs and the amounts of disbursements
to sub-recipients is properly reported.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2017
C.

Findings – Federal Award Programs (Continued)

2017-004) Preparation of Schedule of Expenditures and Federal Awards (Continued)
View of Responsible Official:
It was discovered that the Federal expenditures were not reported
correctly on two Department of Highway and Transportation grant
programs. These specific projects had multiple funding sources and the
Federal funding is a pass through from the State of LA combined with the
State’s funding. Separate Federal and State funding is not indicated when
funds are received from the State for these programs. After contacting the
State for additional information, the City-Parish was able to identify
amounts received from the different funding types. This request for
additional information will be incorporated into the updated policy and
procedures.
The Finance Department will work with the individual departments over
the grant programs to identify contracts that are for sub-recipients.

2017-005) Sub-recipient Monitoring

Questioned Costs: None

Department of Housing and Urban Development
14.218

Community Development Block Grant/Entitlement Grants (CDBG-E)
Grant No(s):

14.239

Home Investment Partnerships Program (HOME)
Grant No(s):

14.241

B- (13-17)- MC-22-0002

M- (07) - MC-22-0204; M-(11-17) -MC-22-0204

Housing Opportunities for Persons with AIDS (HOPWA)
Grant No(s):

LA (H12-H13, H15-H17) F002

Criteria:

The Uniform Guidance Subpart D indicates that a pass-through entity is
responsible for monitoring the activities of its sub-recipients to ensure that
Federal awards are used for authorized purposes in compliance with laws,
regulations, and the provisions of contracts or grant agreements and
performance goals are achieved. The pass-through entity’s monitoring
process should include desktop monitoring, a risk assessment of the subrecipients, and on-site monitoring, if warranted.
The pass-through agency is also responsible for reviewing financial and
programmatic reports required to be submitted under the terms of the grant
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YEAR ENDED DECEMBER 31, 2017
C.

Findings – Federal Award Programs (Continued)

2017-005) Sub-recipient Monitoring (Continued)
Criteria: (Continued)
award, following-up and ensuring timely and appropriate actions on
deficiencies pertaining to Federal awards detected through audits, on-site
reviews, and other means, as well as ensuring that sub-recipients
expending $750,000 or more in Federal awards during the sub-recipient’s
fiscal year as required under Uniform Guidance Subpart F have met the
audit requirements.
Condition:

The City-Parish’s Office of Community Development (OCD) administers
the HOME, HOPWA, and CDBG-E programs. In considering the OCD’s
compliance with its sub-recipient monitoring requirements, we noted the
following with respect to the 5 sub-recipients of the HOME program, 6
sub-recipients of the HOPWA, and 12 sub-recipients of the CDBG-E
programs:






The OCD did not provide a complete listing or documentation for a
method for tracking its sub-recipients under the HOME, HOPWA, or
CDBG-E programs to ensure these sub-recipients met audit
requirements and did not provide evidence of a review or retention of
these audit reports of the sub-recipients,
Risk assessment evaluations or documentation did not exist of
program sub-recipients of the HOME program. However, a risk
assessment evaluation was prepared for HOPWA and CDBG-E
programs as required by the OCD policy manual but lacked the
appropriate level of review,
Although claiming to have performed on-site monitoring for its
HOME sub-recipients and desktop monitoring of its HOPWA
program sub-recipients, OCD did not provide documentation to
evidence completion of on-site monitoring of its HOME or CDBG-E
program sub-recipients or evidence of desktop monitoring or on-site
monitoring of its HOPWA program sub-recipients. On the HOPWA
program, OCD staff does complete detailed reviews and evaluation of
the invoices submitted for reimbursement from sub-recipients;
however, completed forms evidencing desk or on-site monitoring was
not provided.

Parts of this finding are repeated from the prior year. See the Summary
Schedule of Prior Year Findings Item 2016-002.
Cause:

The monitoring of sub-recipients and borrowers (developers) of HOME,
HOPWA and CDBG-E funds became more difficult due to resource
constraints and personnel turnover. A centralized process for tracking and
monitoring the receipt of sub-recipient audit reports does not exist. In
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2017
C.

Findings – Federal Award Programs (Continued)

2017-005) Sub-recipient Monitoring (Continued)
Cause: (Continued) addition, no documentation of whether sub-recipients have met the audit
requirements is maintained or whether sub-recipients have taken
appropriate corrective actions on all audit findings identified in the audit
reports.
Effect:

The City-Parish is non-compliant with sub-recipient monitoring
requirements for the HOME, HOPWA and CDBG-E programs. In
addition, without implementing a risk assessment process, appropriate
levels of sub-recipient monitoring may not occur and therefore the CityParish may not be complying with all of its sub-recipient pass-through
monitoring responsibilities.

Recommendation: The City-Parish should establish a centralized process for tracking and
obtaining, on an annual basis, sub-recipient audit reports and completion
of on-site monitoring. The OCD should also establish procedures for
ensuring appropriate sub-recipient follow-up on corrective actions. The
OCD should also develop a process to ensure the preparation,
documentation, review, and approval of risk assessment and document
monitoring steps completed on sub-recipients.
View of Responsible Official:
The OCD has revised the policy requiring two audited financial statements
completed within the past 36 months. However, written financial and
grants management procedures from all HOME and HOPWA program
applicants are required and risk assessment points are higher to include
quarterly financial management along with a signed compliance
management agreement that outlines the sub-recipient agreement.
City-Parish entered into a cooperative endeavor agreement with the East
Baton Rouge Parish Redevelopment Authority (RDA) to administer
HOME monitoring in accordance with the OCD’s HOME project
monitoring schedule. HOME projects subject to the affordability period
submit rental remittances for review by the OCD Grants Administrator.
The OCD implemented risk assessment evaluations for the 2018 Action
Plan resulting in all project sponsors that were deemed high risk being
defunded or funding reduced according to their performance and
capacity.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2017
C.

Findings – Federal Award Programs (Continued)

2017-006) Reporting

Questioned Costs: None

Department of Housing and Urban Development
14.241

Housing Opportunities for Persons with AIDS (HOPWA)
Grant No(s):

LA (H12-H13, H15-H17) F002

Criteria:

Federal regulations require the preparation and reporting annually of the
Consolidated Annual Performance and Evaluation Report (CAPER)
HUD-40110-D. The report is required to be submitted within 90 days of
the federal fiscal year end of September 30th and is used by the Department
of Housing and Urban Development (HUD) for competitive renewals of
formula grants. The CAPER report includes financial data of each HUD
funded program administered by OCD in Part 3 of the report. The CAPER
was filed on time but it was returned for edits and an extension granted by
HUD. A final CAPER was submitted to HUD.

Condition:

The Federal Office of Management and Budget Compliance Supplement
for federal programs for the HOPWA program requires Part 3 financial
data to be subjected to audit procedures. We noted errors with the
completion of Part 3 for the HOPWA program as the totals reported did
not agree with the City-Parish financial records for the program. This error
totaled approximately $312,000 in expenditures that was not included in
the CAPER report for the HOPWA program.

Effect:

The OCD is non-compliant with Federal reporting requirements as the
information submitted to HUD was inaccurate.

Cause:

The non-compliance is due to a lack of procedures requiring follow
through to ensure the reports are completed and filed with the accurate
information reported.

Recommendation: The OCD should take steps to ensure accurate preparation and reporting
of information on federal reports required to be filed. Written policies and
procedures should be prepared by OCD that includes instructions on
information to be included in the federal report and review and approval
processes to ensure accuracy in reporting.
View of Responsible Official:
The OCD will review the error in expenditures to determine if an amended
CAPER is necessary. In its partnership with the East Baton Rouge
Redevelopment Authority (RDA), the OCD and RDA prepared a work
management plan to ensure all federal funds granted under HUD
programs are spent in accordance with all program requirements. In the
work management plan submitted to HUD, the RDA is responsible for
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2017-006) Reporting (Continued)
View of Responsible Official: (Continued)
submitting the CAPERs on behalf of City-Parish OCD going forward.
Policies and procedures for the accurate preparation and reporting of
information are being drafted and should be finalized by October 1, 2018.
2017-007) Allowable Costs
Department of Housing and Urban Development
14.241

Housing Opportunities for Persons with AIDS (HOPWA)

Questioned Costs: $54,000

Grant No(s):

LA (H12-H13, H15-H17) F002

Criteria:

Costs charged to Federal grants must meet the provisions of the standards
for documentation of personnel expenses contained in 2 CFR 200.400(i)
which requires that charges to Federal awards for salaries and wages must
be based on records that accurately reflect the work performed and these
records must be supported by a system of internal controls which provide
a reasonable assurance that the charges are accurate, allowable, and
properly allocated.
Part of this finding is repeated from the prior year. See the Summary
Schedule of Prior Year Findings Item 2016-004.

Condition:

Salaries and wages of employees charged to HOPWA program were not
accurately supported by the time records for 5 of the 21 employees totaling
approximately $54,000 for the work performed. The time charged to the
program was based on an estimated allocation amount per pay-period
instead of the actual time and effort spent on the program. The 5
employees work in the City-Parish’s Division Human Development and
Services and allocate their time to the HOPWA grant.

Effect:

The City-Parish is not in compliance with the provisions and standards of
documentation as the cost allocation was based on an estimated percentage
instead of actual time as reflected in the employees’ timesheets.

Cause:

Costs allocated to these programs were not adjusted to the actual time and
effort records on a periodic basis throughout the year.

Recommendation: The Division of Human Development and Services must implement
written policies and procedures to ensure that all salaries and wages and
related benefit costs are charged to the Federal program based on records
that reflect the work performed.
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2017-007) Allowable Costs (Continued)
View of Responsible Official:
In reviewing the Division of Human Development and Services policy
implemented in 2016, a Personnel Action Report (PAR) form was
developed that staff were required to complete. The report detailed
specific tasks associated with duties for each program area in which staff
salaries were allocated. The PAR served as a projection of staff time
rather than actual time spent in various program areas.
A new policy, form, and process will be developed, implemented, and
monitored monthly to ensure salaries, wages, and related benefits
appropriately reflect the work performed in the various program areas.

2017-008) Suspension and Debarment
Department of Housing and Urban Development
14.241

Housing Opportunities for Persons with AIDS (HOPWA)

Questioned Costs: None

Grant No(s):

LA (H12-H13, H15-H17) F002

Criteria:

Non-Federal entities are prohibited from contracting with or making subawards under covered transactions to parties that are suspended or
debarred. “Covered transactions” include those procurement contracts for
goods and services awarded under a non-procurement transaction (e.g.,
grant or cooperative agreement) that are expected to equal or exceed
$25,000.
Part of this finding is repeated from the prior year. See the Summary
Schedule of Prior Year Findings Item 2016-005.

Condition:

While testing compliance with the Federal program criteria regarding
suspension and debarment, out of a population of 10 vendors, 3 were
sampled and haphazardly selected for testing, we were unable to obtain
documentation to support that the Office of Community Development
verified that 2 of these vendors were not suspended, debarred, or otherwise
excluded from doing business on federally funded contracts. However,
based on a search on sam.gov these 2 vendors were not identified as being
debarred from federal programs.

Effect:

Without verification and documentation of the procedures over these
requirements inadvertent payments to vendors who are not allowed to
contract with the federal government may occur.
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2017-008) Suspension and Debarment (Continued)
Cause:

The OCD did not implement newly established policies and procedures to
ensure compliance with the Federal requirements.

Recommendation: The Office of Community Development should implement processes so
that established written policies and procedures are followed to ensure that
Federal compliance requirements are adhered to.
View of Responsible Official:
The OCD maintains records of debarment review of all four HOPWA
project sponsors funded under the Fiscal Year 2018 Action Plan.

2017-009) Reporting

Questioned Costs: None

Department of Housing and Urban Development
14.218

Community Development Block Grants/Entitlement Grants (CDBG-E)
Grant No(s):

14.239

Home Investment Partnerships Program (HOME)
Grant No(s):

14.241

B- (13 – 17)- MC-22-0002

M- (07) - MC-22-0204; M-(11-17) -MC-22-0204

Housing Opportunities for Persons with AIDS (HOPWA)
Grant No(s):

LA (H12-H13, H15-H17) F002

Criteria:

The Federal Funding Accountability and Transparency Act (FFATA)
requires information on Federal awards (Federal financial assistance and
expenditures) be made available to the public via a single, searchable
website. As defined in the act, prime awardees awarded a Federal grant
are required to file a FFATA sub-award report by the end of the month
following the month in which the prime awardee awards any sub-grant
equal to or greater than $25,000.
Part of this finding is repeated from the prior year. See the Summary
Schedule of Prior Year Findings Item 2016-006.

Condition:

Sub-grants in excess of the $25,000 made during the calendar year were
funded through the CDBG-E, HOME, and HOPWA as the prime awardee.
A summary by program of the total number of sub-grants provided and the
dollar value associated with those agreements are below:
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2017-009) Reporting (Continued)
Condition: (Continued)
Program
CDBG-E
HOME
HOPWA

# of Awards
14
3
7

$
$
$

Dollar Value
11,856,018
2,756,000
2,753,063

The associated monthly reports required to be filed under the Federal
Funding Accountability and Transparency Act were not submitted.
Effect:

The OCD is non-compliant with federal award terms.

Cause:

The non-compliance is a result of staff turnover, the lack of training, and
the lack of written policies and procedures to ensure compliance with
Federal reporting requirements.

Recommendation: The OCD should implement written policies and procedures and a process
for training to ensure that all reporting requirements are met and
documentation maintained in accordance with grant terms.
View of Responsible Official:
The OCD has provided Federal Funding Accountability and
Transparency Act sub-award reports for the CDBG, HOME, ESG and
HOPWA programs for 2015 and 2016 and will submit sub award reports
for 2017. The process will continue for the 2018 sub-awards with updated
policies and procedures along with the help of consultants.

2017-010) Special Tests and Provisions

Questioned Costs: Not Determined

Department of Housing and Urban Development
14.218

Community Development Block Grants/Entitlement Grants (CDBG-E)
Grant No(s):

14.239

B- (13 – 17)- MC-22-0002

Home Investment Partnerships Program (HOME)
Grant No(s):

M- (07) - MC-22-0204; M-(11-17) -MC-22-0204
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2017-010) Special Tests and Provisions (Continued)
Criteria:

The CDBG-E is able to provide homeowners with rehabilitation
assistance. The City-Parish is required to maintain certain documentation
to support determination of this assistance including estimates, completion
inspections or environmental reviews. The HOME program includes
rental properties that received assistance. The Office of Community
Development (OCD) personnel is required by the grant to perform onsite
inspections of these rental units to determine if the units continue to meet
certain property standards. The inspections are required after a certain
number of years based on the number of units in the property.

Condition:

On the CDBG-E rehabilitation assistance projects, the OCD was unable to
produce a complete listing of projects that included expenditures during
the year. Without a complete listing of all projects, we were unable to
perform the necessary audit test to determine if OCD complied with the
required documentation requirements, inspections or environmental
reviews. On the HOME program, the OCD did not perform the required
onsite inspections of the rental units as required by the grant.

Effect:

The OCD did not provide sufficient documentary evidence to demonstrate
compliance with the requirements of the grant.

Cause:

The OCD did not keep a listing or log of the rehabilitation projects being
worked on or completed during the year. Also, the OCD did not devote
personnel to complete the required inspections on the HOME rental units.
OCD management explained that personnel were assigned to assist with
other matters related to the August 2016 flood.

Recommendation: The OCD should maintain a listing of all rental rehabilitation projects and
implement policies and procedures to ensure the documentation of
inspections is maintained and personnel is appropriately assigned to
ensure compliance with federal guidelines.
View of Responsible Official:
In its partnership with the East Baton Rouge Redevelopment Authority
(RDA), the OCD and RDA prepared a work management plan to ensure
all federal funds granted under HUD programs are spent in accordance
with all program requirements. In the work management plan submitted
to HUD, the RDA is responsible for compliance with program
requirements and recordkeeping, including ensuring that all HOME
program requirements are followed in the administration of grant funds.
Policies and procedures for the accurate preparation and reporting of
information are being drafted and should be finalized by October 1, 2018.
The OCD maintains the responsibility to monitor the performance of the
RDA, including RDA’s monitoring strategy and monthly reports.
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2017-011) Allowable Costs

Questioned Costs: None

Department of Labor
Passed through the Louisiana Workforce Commission
17.258

WIOA Adult Program (WAP)

17.259

WIOA Youth Program (WYP)

17.278

WIOA Dislocated Worker Formula Grants (DW)
Grant No(s):

WAP - FY2017, FY2018, PY2016, PY2017; WYP – PY2015, PY2016;
DW – FY2016, FY2017, FY2018, PY2016, PY2017

Criteria:

The WIOA program provides eligible participants various types of
training services. The participants receiving assistance were identified and
approved by case workers who also monitor the participant’s progress in
the program. A system of strong internal controls would require invoices
from job training institutions under the WIOA program to be reviewed and
approved by case workers who are knowledgeable about the progress of
participants in the program prior to payment.

Condition:

We noted that the case workers are not required to review and approve
invoices for payment from job training institutions providing services to
participants in the program. Instead, the invoices are reviewed and
approved for payment by the administration personnel of the program who
match attendance records from job training institutions.
The
administration personnel do not verify with the case worker that the
participant still actively attends courses or has completed the required
courses.

Effect:

Lack of approval by the personnel who are directly knowledgeable about
the progress of participants in the program could result in payment to job
training institutions for participants who are inactive or who have dropped
from the program.

Cause:

The administrative personnel do not communicate with the case workers
who are familiar with and keep track of the participant’s progress in the
program.

Recommendation: We recommend for policies and procedures to be adopted or modified to
require that case workers review and approve invoices from job training
institutions providing services to verify that services are being provided to
active participants.
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2017-011) Allowable Costs (Continued)
View of Responsible Official:
The WIOA program provided eligible participants access to various types
of training programs and services. Caseworkers who approved enrollment
in training programs also monitored participant’s progress. However, the
lack of internal controls did not allow caseworkers to review and approve
request(s) for payments submitted from training institutions thereby
creating the opportunity for payments for participants who may have been
inactive or who might have dropped.
Internal controls, including new policies and procedures, will be
developed requiring case managers to review and verify participants’
attendance and progress in training programs. Caseworkers will be
required to verify and sign off on each request for payment submitted by
training institutions before submitting to management for approval and
fiscal for processing payment. Caseworkers and other appropriate staff
will be trained on the new policies and procedures.

2017-012) Earmarking

Questioned Costs: None

Department of Labor
Passed through the Louisiana Workforce Commission
17.259

WIOA Youth Program (WYP)
Grant No(s):

PY2016

Criteria:

The WIOA Youth Program requires that 20% of the Youth Program
expenditures, exclusive of administrative funds, be used for work
experience activities.

Condition:

The City’s WIOA Youth Program’s budget was only 13% of the total
Youth expenditure budget (exclusive of administrative costs) instead of
20%.

Effect:

Although the program actually expended more than the 20% of its Youth
Program amounts for work experience, when mandated earmarking levels
are not properly budgeted, risk of non-compliance is heightened.

Cause:

This is a relatively new requirement.

Recommendation: The WIOA program should include in its budget a level of work
experience expenditures equal to 20% of total Youth Program costs.
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2017-012) Earmarking (Continued)
View of Responsible Official:
WIOA Youth Program budget will include a level of work experience
expenditures equal to 20% of the total youth program costs. All
appropriate staff will be trained to ensure compliance.

2017-013) Allowable Costs – Excess Insurance Reserves

Questioned Costs: $30,846

Department of Health and Human Services
93.600

HeadStart
Grant No(s):

06CH7167-03

Criteria:

Under the Uniform Guidance (the Guidance), working capital reserve
funds are allowed with respect to central service costs. A working capital
reserve as a part of fund balance of up to 60 calendar days for normal
operating purposes is considered reasonable. In exceptional cases, a
working capital reserve exceeding 60 calendar days may be approved by
the cognizant agency. In addition, with respect to allowable fringe benefit
costs, specifically, post-retirement health care costs are allowable if they
are funded for that year within six months after the end of that year. Costs
funded after the six-month period are allowable in the year funded (when
claims are paid).

Condition:

The City-Parish is self-insured for health care claims of both active and
retired employees, and all programs and activities (including federal grant
programs) pay premiums into separate funds. Our analysis of fund
balances (reserves) of the funds that account for the self-insurance
activities identified that the reserves now exceed the maximum amount the
Guidance considers reasonable for several federal programs with the
largest impact to the HeadStart program by approximately $31,000.

Effect:

The City-Parish was reimbursed for costs which were not allowable since
they exceeded the working capital reserve balance.

Cause:

Employer contributions and employee/retiree premiums are set each year
during the budgeting process. Due to volatility with health care claims it
is difficult to accurately predict the exact funding needed to satisfy claims.

Recommendation: The City-Parish should monitor the fund balances (reserves) of its selfinsurance health fund and its retiree health insurance fund to ensure that
the reserves do not exceed the amounts considered reasonable under the
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2017-013) Allowable Costs – Excess Insurance Reserves (Continued)
Recommendation: (Continued)
Guidance. If reserves exceed reasonable levels, health care premium costs
charged to federal grant programs may become unallowable.
View of Responsible Official:
Employer contributions and employee/retiree premiums for the CityParish self-insured insurance program are set each year during the budget
process and approved by the Metropolitan Council. Given the volatility
experienced with health care claims it is difficult to accurately predict the
exact funding needed to satisfy claims. Since this is a self-insured plan,
rates must be established at an amount that will sustain the program
throughout the year. The reserve balance is analyzed each year and rates
are adjusted accordingly and set for the following budget year. Given the
increase of health care costs, we do not anticipate having a reserve
balance in excess of the allowable amount at the end of the current year.
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Findings Related to the Financial Statements

2017-001 Underfunded Retirement Plan
Management’s response and corrective action is as follows:
The City-Parish continues its efforts to increase funding to the PGT and did increase the employer contributions by
approximately 10 percent in 2017. In addition, the 2018 Budget includes an additional $200,000. The Retirement
Board continues to explore all possibilities and recently changed the PGT amortization of accrued liability to a 4year open amortization method more appropriately suited to the member profile in the PGT closed defined benefit
plan. This method more clearly demonstrates the funding requirements of the system than the method employed by
the previous system actuary. PGT investments will continue to be more defensively postured in order to hedge against
market volatility. Due to the contractual nature of the voluntary transfer, adjustments to benefits are not permissible.
Therefore, the City-Parish has committed to increasing employer contributions a minimum of $200,000 each year.
In the year 2029, the bonded indebtedness that funded the transfer of assets to MPERS will mature. In addition, there
should be no more active employees so liabilities will be more clearly defined. A decision as to the funding needs of
the system, which may include Pension Obligation Bonds coupled with a strategy to lessen risk, will be made.
Expected Implementation Date: December 2029
Contact person: Marsha J. Hanlon, Chairman of the City-Parish Employees’ Retirement System Board

2017-002 Accounting Estimates
Management’s response and corrective action is as follows:
The Finance-Revenue Division is reviewing the balances currently in the payable account to ensure that all balances
are accurate and that any prescribed balances are cleared. The account will be reconciled monthly to determine any
additional action needed. A list of refund requests currently under review by Revenue-Auditing or under litigation
will be reviewed annually to determine if a payable should be recorded for those amounts at year-end.
Expected Implementation Date: August 2018
Contact person:

Tiffani Delapasse, Revenue Manager

2017-003 Timely Reconciliation of Accounts
Management’s response and corrective action is as follows:
The City-Parish will apply reconciliation methods developed after implementation of the new financial system. The
City-Parish will also continue to research, develop and improve procedures to make reconciliations more efficient.
A review will be completed on a monthly basis to ensure reconciliations are completed accurately and timely.
Expected Implementation Date: July 1, 2018
Contact person:

Tammy Morgan, Assistant Accounting Manager
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2017-004 Preparation of Schedule of Expenditures and Federal Awards
Management’s response and corrective action is as follows:
The Finance Department will update the policies and procedures for submitting information to the Grant Manager to
complete the Schedule of Expenditures of Federal Awards (SEFA). This will include procedures on how to identify
Federal expenditures for projects that have multiple funding sources.
Expected Implementation Date: October 2018
Contact person:

Shalanda Nalencz, Assistant Accounting Manager

2017-005 Sub-recipient Monitoring
Management’s response and corrective action is as follows:
The OCD will work with its program administrators to ensure they are monitoring the performance of the subrecipients. The program administrators will perform a project risk analysis which will include analysis of grant
management, financial management, service and satisfaction, and physical property. A work plan, to include actions
that will be taken to performance, identifying projects to be monitored and identifying the type of monitoring to be
performed, expected monitoring dates and required resources, and a written monitoring strategy will be drafted. After
monitoring is completed, the program administrators will conduct an evaluation and draft a formal written letter,
provide notice of significant achievements, list any concerns that may require attention, outline any technical
assistance that may be provided or needed and recommend corrective actions.
Expected Implementation Date: October 2018
Contact person:

Rowdy J. Gaudet, Assistant Chief Administrative Officer

2017-006 Reporting
Management’s response and corrective action is as follows:
Through its management agreements, the OCD will ensure all reporting requirements are carried out. The
administrator will be responsible for maintaining all required documentation in its administration of grant funds and
will provide the OCD with appropriate documentation to ensure all reporting requirements under the Federal program
are met.
Expected Implementation Date: October 1, 2018
Contact person:

Rowdy J. Gaudet, Assistant Chief Administrative Officer

307

CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
CORRECTIVE ACTION PLAN
YEAR ENDED DECEMBER 31, 2017
B.

Findings and Questioned Costs Related to Federal Awards (Continued)

2017-007 Allowable Costs
Management’s response and corrective action is as follows:
The Division of Human Development and Services implemented a new policy in 2016 requiring staff to complete a
Personnel Action Report (PAR). The report detailed specific tasks for each program area in which staff salaries were
allocated. The PAR served as a projection of staff time rather than actual time spent in various program areas.
A new policy, form and process will be developed, implemented and monitored monthly to ensure salaries and related
benefits appropriately reflect the work performed in the various program areas.
Expected Implementation Date: July 31, 2018
Contact person: Vernadine Mabry, Director, Division of Human Development and Services

2017-008 Suspension and Debarment
Management’s response and corrective action is as follows:
The OCD maintains records of debarment review for the 2018 Action Plan. This will correct the deficiencies in this
area.
Expected Implementation Date: June 2018
Contact person:

Rowdy J. Gaudet, Assistant Chief Administrative Officer

2017-009 Reporting
Management’s response and corrective action is as follows:
Reports have been submitted for 2015, 2016 and 2017, and staff have been trained on these requirements. This will
correct the deficiencies in this area.
Expected Implementation Date: June 2018
Contact person:

Rowdy J. Gaudet, Assistant Chief Administrative Officer
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2017-010 Special Tests and Provisions
Management’s response and corrective action is as follows:
The OCD is working with its partners at the RDA to ensure that a listing of all rental rehabilitation projects is
maintained.
Expected Implementation Date: October 1, 2018
Contact person:

Rowdy J. Gaudet, Assistant Chief Administrative Officer

2017-011 Allowable Costs
Management’s response and corrective action is as follows:
The WIOA program provided eligible participants access to various types of training programs and services.
Caseworkers approved enrollment in training programs and monitored participants’ progress. However, caseworkers
were not required to review and approve requests for payments submitted from training institutions due to a lack of
internal controls. This created the opportunity for payments for participants who may have been inactive or who
might have dropped.
New policies and procedures will be implemented requiring case managers to review and verify participants’
attendance and progress in training programs. Caseworkers will be required to sign off on each request for payment
submitted by training institutions before submitting to management for approval and fiscal for processing for
payment. Caseworkers and other appropriate staff will be trained on the new policy and procedures.
Expected Implementation Date: July 31, 2018
Contact person: Vernadine Mabry, Director, Division of Human Development & Services

2017-012 Earmarking
Management’s response and corrective action is as follows:
The WIOA Youth Program requires that 20% of the Youth Program expenditures be used for work experience
activities. Although more than 20% was actually expended on work experience, the WIOA Youth Program budget
reflected only 13% was budgeted for work experience activities.
The WIOA Youth Program budget will include work experience expenditures equal to 20% of the total youth
program costs. All appropriate staff will be trained to ensure compliance.
Expected Implementation Date: July 31, 2018
Contact person: Vernadine Mabry, Director, Division of Human Development & Services
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2017-013 Allowable Costs – Excess Insurance Reserves
Management’s response and corrective action is as follows:
Employer contributions and employee/retiree premiums for the City-Parish self-insured insurance program are set
each year during the budget process and approved by the Metropolitan Council in September of each year. Given
the volatility experienced with health care claims, it is difficult to accurately predict the exact funding needed to
satisfy claims. Since this is a self-insured plan, rates must be established at an amount that will sustain the program
throughout the year. The reserve balance is analyzed each year and rates are adjusted accordingly and set for the
following budget year. Given the increase of health care costs, we do not anticipate having a reserve balance in
excess of the allowable amount at the end of the current year.
Expected Implementation Date: September 2018
Contact person:

Brian Bernard, Human Resources Director
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Findings – Financial Reporting

2016-001) Underfunded Retirement Plan
Criteria:

The City of Baton Rouge and Parish of East Baton Rouge Employees’
Retirement System - Police Guarantee Trust (CPERS-PGT) Retirement
Plan was established in 2000 to provide for payment of certain guaranteed
lifetime benefits for eligible police employees who transferred
membership to the Municipal Employees’ Police Retirement System
(MPERS) while retaining certain rights in the CPERS. In cases where the
CPERS benefit exceeds the MPERS benefit in aggregate, the benefits paid
or to be paid from the CPERS-PGT trust equal the difference between the
benefit the employee would have received from CPERS had the transfer
not occurred, and the benefit paid or to be paid from MPERS. Section 9.15
of the Plan of Government requires the Retirement Systems be funded on
actuarially sound basis.

Condition:

At December 31, 2016, the CPERS-PGT plan was significantly
underfunded. The plan fiduciary net position as a percentage of the total
pension liability at December 31, 2016 was 42.10% and the net pension
liability was $23,745,416 based on the most recent actuarial valuation.
Although initially believed funded on an actuarially sound basis when
established, changes in conditions have since occurred that resulted in its
unfunded status. Contributions have not been made to the plan to restore
it to an actuarially sound status.

Cause:

The stock market decline of 2008 combined with other demographic
conditions such as an aging workforce and longevity of retirement have
caused required contribution levels to increase. Additionally, the rate of
return accruing to deferred retirement option program “DROP” participant
accounts is 8.5%, which exceeds the long term expected rate of return on
the trust’s investments.

Effect:

The assets held in trust are deficient of the amount needed to pay the
pension benefits promised to these police department employees over the
long term.

Recommendation: The City-Parish should develop a plan to ensure that the CPERS-PGT
retirement plan is actuarially funded in accordance with the Plan of
Government. Additional contributions to the plan from the general fund,
benefit changes or both may be required.
View of Responsible Official:
As plan sponsor, the City-Parish has made efforts to increase funding to
the PGT, such as ear-marking contribution savings from MPERS,
employer rate reductions and budgeting additional dollars in excess of the
approved employer rate. The Retirement Board is currently seeking legal
guidance regarding what actions could be taken to close the funding gap
in the PGT. The City-Parish and the Retirement Board will continue to

311

CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2017
A.

Findings – Financial Reporting (Continued)

2016-001) Underfunded Retirement Plan (Continued)
View of Responsible Official (Continued):
explore ways and methods to increase the funded level of the PGT in
order to timely meet obligations to our retirees and survivors.
Updated Response: The City-Parish continues its efforts to increase funding to the PGT and,
in fact, did increase the employer contributions by about 10 percent in
2017. City-Parish officials are aware of the funding deficit and continue
to discuss ways to step up funding more in line with the
recommendations of the Retirement System’s actuary. The Retirement
Board continues to explore all possibilities, and recently changed the
PGT amortization of accrued liability to a 4-year open amortization
method more appropriately suited to the member profile in the PGT
closed defined benefit plan. The PGT investments are more defensively
postured in order to better preserve the market value from market
volatility.

B.

Findings – Federal Award Programs

2016-002) Sub-recipient Monitoring

Questioned Costs: None

Department of Housing and Urban Development
14.239

Home Investment Partnerships Program (HOME)
Grant No(s):

14.241

M- (01) - MC-22-0204; M-(06-10) -MC-22-0204; M- (13-16) –MC-220204

Housing Opportunities for Persons with AIDS (HOPWA)
Grant No(s):

LA (H11-H16) F002

Criteria:

The Uniform Guidance Subpart D indicates that a pass-through entity is
responsible for monitoring the activities of its sub-recipients to ensure that
Federal awards are used for authorized purposes in compliance with laws,
regulations, and the provisions of contracts or grant agreements and
performance goals are achieved. The pass-through entity’s monitoring
process should include desktop monitoring, a risk assessment of the subrecipients, and on-site monitoring, if warranted.
The pass-through agency is also responsible for reviewing financial and
programmatic reports required to be submitted under the terms of the grant
award, following-up and ensuring timely and appropriate actions on
deficiencies pertaining to Federal awards detected through audits, on-site
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Findings – Federal Award Programs (Continued)

2016-002) Sub-recipient Monitoring (Continued)
Criteria: (Continued)
reviews, and other means, as well as ensuring that sub-recipients
expending $750,000 or more in Federal awards during the sub-recipient’s
fiscal year as required under Uniform Guidance Subpart F have met the
audit requirements.
Condition:

The City-Parish’s Office of Community Development (OCD) administers
the HOME and HOPWA programs. In considering the OCD’s compliance
with its sub-recipient monitoring requirements, we noted the following
with respect to the 12 sub-recipients of the HOME program and 7 subrecipients of the HOPWA:





The OCD did not provide documentation for a method for tracking its
sub-recipients under the HOME or HOPWA programs to ensure these
sub-recipients met audit requirements and did not provide evidence of
a review or retention of these audit reports of the sub-recipients,
Risk assessment evaluations or documentation did not exist of
program sub-recipients of the HOME and HOPWA programs as
required by the OCD policy manual,
Although claiming to have performed on-site monitoring for its
HOME sub-recipients and desktop monitoring of its HOPWA
program sub-recipients, OCD did not provide documentation to
evidence completion of on-site monitoring of its HOME program subrecipients or evidence of desktop monitoring or on-site monitoring of
its HOPWA program sub-recipients. On the HOPWA program, OCD
staff does complete detailed reviews and evaluation of the invoices
submitted for reimbursement from sub-recipients; however,
completed forms evidencing desk or on-site monitoring was not
provided.

Parts of this finding are repeated from the prior year. See the Summary
Schedule of Prior Year Findings Item 2015-002.
Cause:

The monitoring of sub-recipients and borrowers (developers) of HOME
and HOPWA funds became more difficult for the OCD due to resource
constraints and personnel turnover.
A centralized process for tracking and monitoring the receipt of subrecipient audit reports does not exist. In addition, no documentation of
whether sub-recipients have met the audit requirements is maintained or
whether sub-recipients have taken appropriate corrective actions on all
audit findings identified in the audit reports. Risk assessments were not
prepared to evaluate if further monitoring was necessary on sub-recipients
including on-site visits if necessary.
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Findings – Federal Award Programs (Continued)

2016-002) Sub-recipient Monitoring (Continued)
Effect:

The City-Parish is non-compliant with sub-recipient monitoring
requirements for the HOME and HOPWA programs. In addition, without
implementing a risk assessment process, appropriate levels of subrecipient monitoring may not occur and therefore the City-Parish may not
be complying with all of its sub-recipient pass-through monitoring
responsibilities.

Recommendation: The City-Parish should establish a centralized process for tracking and
obtaining, on an annual basis, sub-recipient audit reports. The OCD should
also establish procedures for ensuring appropriate sub-recipient follow-up
on corrective actions. The OCD should also develop a process to ensure
the preparation, documentation, review and approval of risk assessment
and document monitoring steps completed on sub-recipients.
View of Responsible Official:
The OCD maintains audited financial statements for all of its current subrecipients as received through its application process. The OCD does not
accept applications for funding or fund applicants under the HOME or
HOPWA programs without two audited financial statements that were
completed within the past 36 months and written financial and grants
management procedures.
The OCD will expand its CDBG risk assessment evaluations to subrecipients of the HOME and HOPWA programs by October 2017.
OCD invoice review provides for regular desktop monitoring of HOPWA
sub-recipients, including detailed reviews and evaluation. OCD will work
to expand its oversight of HOPWA funded activities to include on-site
monitoring by October 2017.
Updated Response: The OCD has revised the policy requiring two audited financial
statements completed within the past 36 months. However, written
financial and grants management procedures from all HOME and
HOPWA program applicants are required and risk assessment points
are higher to include quarterly financial management along with a
signed compliance management agreement that outlines the
subrecipient agreement.
City-Parish entered into a cooperative endeavor agreement with the East
Baton Rouge Redevelopment Authority (RDA) to administer HOME
monitoring in accordance with the OCD’s HOME project monitoring
schedule. HOME projects subject to the affordability period submit
rental remittances for review by the OCD Grants Administrator.
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Findings – Federal Award Programs (Continued)

2016-002) Sub-recipient Monitoring (Continued)
Updated Response: (Continued)
The OCD implemented risk assessment evaluations for the 2018 Action
Plan resulting in all project sponsors that were deemed high risk being
defunded or funding reduced according to their performance and
capacity.
In October 2017, the OCD implemented a transition plan to improve and
expand staffing resources for all programs. This included training
responsible DHDS staff and RDA staff members for the preparation and
review of risk assessments and the development of desktop and on-site
monitoring plans.

2016-003) Reporting
14.218

Community Development Block Grants/Entitlement Grants (CDBG-E)
Grant No(s):

14.228

CEA #684377

Home Investment Partnerships Program (HOME)
Grant No(s):

14.241

B- (08) -MC-22-0002, B- (10) -MC-22-0002; B- (07-16) -MC-22-0002

Community Development Block Grants/Entitlement Grants (CDBG-NE)
Grant No(s):

14.239

Questioned Costs: None

M- (01) - MC-22-0204; M-(06-10) -MC-22-0204; M- (13-16) –MC-220204

Housing Opportunities for Persons with AIDS (HOPWA)
Grant No(s):

LA (H11-H16) F002

Criteria:

Federal regulations require the annual reporting of the Section 3 Annual
Submission Report (Form HUD 60002). The report is required to be
submitted through the Section 3 Performance Evaluation and Registration
System (SPEARS). Both the 2013 and the 2014 report submissions were
extended by HUD due to technical problems with the system; however,
HUD sent a notice in October 2015 to require these reports to be submitted
by December 31, 2015. The December 31, 2015 report was due 60 days
after the fiscal year end and was not filed. In addition, the 2016 report was
required to be filed within 90 days after September 30 and was not filed.
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2016-003) Reporting (Continued)
Parts of this finding are repeated from the prior year. See the Summary
Schedule of Prior Year Findings Item 2015-003.
Condition:

Sub-grant awards granted by the OCD under those programs administered
by their office which included CDBG-E, CDBG-NE, HOME and
HOPWA during the calendar year were not submitted in accordance with
the established deadline.

Effect:

The OCD is non-compliant with Federal award terms.

Cause:

The non-compliance is a result of staff being unable to use the Federal
reporting system, lack of procedures requiring follow through to ensure
the reports are completed and filed, and lack of responses to requests for
technical assistance from the Federal agency on the reporting system
remain pending.

Recommendation: The OCD should take steps to ensure appropriate knowledge transfer and
retention through written policies and procedures, cross training and other
methods to ensure that all reporting requirements are met and
documentation maintained in accordance with grant terms.
View of Responsible Official:
The OCD has worked to expand its Section 3 compliance considerably,
including outreach at public meetings and events, through documents and
materials available on the OCD’s website, and through partner
organizations. The OCD has requested technical assistance from HUD on
barriers to filing completion which can only be done online and only
through a HUD contracted provider. The OCD has apprised the HUD
field office of these technical barriers to completion and awaits technical
assistance from the provider.
Updated Response: Section 3 Annual Submission Reports have been submitted for the
CDBG, HOME, HOPWA and ESG programs for 2015, 2016, and 2017.

2016-004) Allowable Costs
Department of Housing and Urban Development and Department of Health and Human Services
14.241

Housing Opportunities for Persons with AIDS (HOPWA)
Grant No(s):

LA (H11-H16) F002
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Findings – Federal Award Programs (Continued)

2016-004) Allowable Costs (Continued)
93.600

Head Start

Questioned Costs: $28,000

Grant No(s):

06CH0065/ (38-39)

Criteria:

Costs charged to Federal grants must meet the provisions of the standards
for documentation of personnel expenses contained in 2 CFR 200.400(i)
which requires that charges to Federal awards for salaries and wages must
be based on records that accurately reflect the work performed and these
records must be supported by a system of internal controls which provide
a reasonable assurance that the charges are accurate, allowable, and
properly allocated.
Part of this finding is repeated from the prior year. See the Summary
Schedule of Prior Year Findings Item 2015-004.

Condition:

Salaries and wages of employees charged to the following programs were
not accurately supported by the time records of each employee for the
work performed:




Out of a total population of 22 employees who charged salaries and
wages to the HOPWA program, 6 employees’ charges, with wages
totaling approximately $54,000, were not accurately supported by
actual time and effort records. These 6 employees are assigned to this
grant but work in the Division of Human Development and Services.
One administrative employee’s salaries and wages totaling
approximately $28,000 were charged to the Head Start program
without being supported by actual time and effort records.

Effect:

The City-Parish is not in compliance with the provisions and standards of
documentation as the cost allocated was based on an estimated percentage
instead of actual time as reflected in the employees’ timesheets.

Cause:

Costs allocated to these programs were not adjusted to the actual time and
effort records on a periodic basis throughout the year.

Recommendation: The Division of Human Development and Services must implement
written policies and procedures to ensure that all salaries and wages and
related benefit costs are charged to the Federal program based on records
that reflect the work performed.
View of Responsible Official:
In 2016, the Division of Human Development and Services developed a
policy requiring all Head Start Program, Office of Social Services and
Fiscal Unit staff to complete Personnel Activity Reports which detail
specific tasks for each program area. The staff lists the projected amount
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2016-004) Allowable Costs (Continued)
View of Responsible Official: (Continued)
of time and actual amount of time spent on each grant on a daily basis and
attaches the report to the timesheet for supervisory review and approval.
Payroll allocations for administrative staff were based on the historical
projected time spent on various grant programs.
Updated Response: In reviewing the Division of Human Development and Services (DHDS)
policy implemented in 2016, a Personnel Action Report (PAR) form was
developed that staff were required to complete. The report detailed
specific tasks associated with duties for each program area in which staff
salaries were allocated. The PAR served as a projection of staff time
rather than actual time spent in various program areas.
A new policy, form and process will be developed, implemented and
monitored monthly to ensure salaries, wages and related benefits
appropriately reflect the work performed in the various program areas.

2016-005) Suspension and Debarment
Department of Housing and Urban Development
14.241

Housing Opportunities for Persons with AIDS (HOPWA)

Questioned Costs: None

Grant No(s):

LA (H11-H16) F002

Criteria:

Non-Federal entities are prohibited from contracting with or making subawards under covered transactions to parties that are suspended or
debarred. “Covered transactions” include those procurement contracts for
goods and services awarded under a non-procurement transaction (e.g.,
grant or cooperative agreement) that are expected to equal or exceed
$25,000.

Condition:

While testing compliance with the Federal program criteria regarding
suspension and debarment, out of a sample of 5 vendor contracts, we were
unable to obtain documentation to support that the Office of Community
debarred, or otherwise excluded from doing business on federally funded
contracts. However, based on a search on sam.gov these 2 vendors were
not on the excluded parties listing.

Effect:

Without verification and documentation of the procedures over these
requirements inadvertent payments to vendors who are not allowed to
contract with the federal government may occur.
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2016-005) Suspension and Debarment (Continued)
Cause:

The OCD did not implement newly established policies and procedures to
ensure compliance with the Federal requirements.

Recommendation: The Office of Community Development should implement processes so
that established written policies and procedures are followed to ensure that
Federal compliance requirements are adhered to.
View of Responsible Official:
The OCD will fully implement written policies and procedures by October
2017.
Updated Response: The OCD maintains records of debarment review of all four HOPWA
project sponsors funded under the Fiscal Year 2018 Action Plan.

2016-006) Reporting
14.218

Community Development Block Grants/Entitlement Grants (CDBG-E)
Grant No(s):

14.228

CEA #684377

Home Investment Partnerships Program (HOME)
Grant No(s):

14.241

B- (08) -MC-22-0002, B- (10) -MC-22-0002; B- (07-16) -MC-22-0002

Community Development Block Grants/Entitlement Grants (CDBG-NE)
Grant No(s):

14.239

Questioned Costs: None

M- (01) - MC-22-0204; M-(06-10) -MC-22-0204; M- (13-16) –MC-220204

Housing Opportunities for Persons with AIDS (HOPWA)
Grant No(s):

LA (H11-H16) F002

Criteria:

The Federal Funding Accountability and Transparency Act (FFATA)
requires information on Federal awards (Federal financial assistance and
expenditures) be made available to the public via a single, searchable
website. As defined in the act, prime awardees awarded a Federal grant
are required to file a FFATA sub-award report by the end of the month
following the month in which the prime awardee awards any sub-grant
equal to or greater than $25,000.

Condition:

Sub-grant awards granted by the OCD under those programs administered
by their office which included CDBG-E, CDBG-NE, HOME and

319

CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2017
B.

Findings – Federal Award Programs (Continued)

2016-006) Reporting (Continued)
Condition: (Continued)
HOPWA during the calendar year were not reported in accordance with
the Federal Funding Accountability and Transparency Act.
Effect:

The OCD is non-compliant with federal award terms.

Cause:

The non-compliance is a result of staff turnover and the lack of written
policies and procedures to ensure compliance with Federal reporting
requirements.

Recommendation:

The OCD must implement written policies and procedures to ensure that
all reporting requirements are met and documentation maintained in
accordance with grant terms.

View of Responsible Official:
The OCD Action Plan, which is publicly available through the City-Parish
website, provides a detailed sub-award report. The OCD will file the
FFATA sub-award report by the required deadlines, no later than October
2017, and by the end of the month following the month in which the OCD
awards any sub-grant contracts equal to or greater than $25,000.
Updated Response: The OCD has provided Federal Funding Accountability and
Transparency Act sub-award reports for the CDBG, HOME, ESG and
HOPWA programs for 2015 and 2016 and will submit sub-award reports
for 2017. The process will continue for the 2018 sub-awards with
updated policies and procedures along with the help of consultants.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO THE PASSENGER FACILITY CHARGE PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE

The Honorable Mayor-President
and Members of the Metropolitan Council
City ofBaton Rouge and Parish of East Baton Rouge:

Report on Compliance
We have audited the compliance of the City of Baton Rouge and the Parish ofEast Baton Rouge (the City-Parish)
with the compliance requirements described in the Passenger Facility Charge Audit Guide for Public Agencies,
issued by the Federal Aviation Administration in September 2000 (the Guide), for its Passenger Facility Charge
Program for the year ended December 31, 2017.

Management's Responsibility
Management is responsible for compliance with federal statutes, regulations and terms and conditions of the
Passenger Facility Charge Program (the Program).

Auditors' Responsibility
Our responsibility is to express an opinion on the City-Parish's compliance based on our audit. We conducted our
audit of compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to fmancial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States; and the Guide. Those standards and the Guide require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the compliance requirements referred to
above that could have a direct and material effect on the Program occurred. An audit includes examining, on a test
basis, evidence about the City-Parish's compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. However, our audit does not provide a legal
determination of the City-Parish's compliance with those requirements.

Opinion on the Passenger Facility Charge Program
In our opinion, the City-Parish complied, in all material respects, with the requirements referred to above that are
applicable to its Passenger Facility Charge Program for the year ended December 31 , 2017.
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Report on Internal Control Over Compliance
Management of the City-Parish is responsible for establishing and maintaining effective internal control over
compliance. In planning and performing our audit, we considered the City-Parish's internal control over compliance
with program regulations that could have a direct and material effect on compliance in order to determine the
auditing procedures that are appropriate under the circumstances for the purpose of expressing our opinion on
compliance and to test and report on internal control over compliance in accordance with the Guide but not for the
purpose of expressing an opinion on the effectiveness of the City-Parish's internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the City-Parish's internal control over
compliance.
A deficiency in internal control over compliance exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct noncompliance on a timely basis. A material weakness in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance such that there is a reasonable possibility that
material noncompliance will not be prevented, or detected and corrected on a timely basis. A significant deficiency
in internal control over compliance is a deficiency, or combination of deficiencies, that is less severe than a material
weakness yet important enough to merit attention of those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control over compliance that might be
significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above. However, material weaknesses may exist
that have not been identified.

Schedule of Passenger Facility Charges Revenues and Disbursements
We have audited the basic financial statements of the City ofBaton Rouge and the Parish ofEastBaton Rouge as of
and for the year ended December 31, 2017, and have issued our report thereon dated June 26, 2018, which includes
a reference to the report of other auditors. Our audit was performed for the purpose of forming an opinion on the
basic financial statements taken as a whole. The accompanying Schedule ofPassenger Facility Charge Revenues
and Disbursements for the year ended December 31, 201 7 as required by the Guide is presented for the purpose of
additional analysis and is not a required part of the basic financial statements. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the information is fairly stated in all material respects in relation to the
fmancial statements as a whole.
The purpose ofthis report on compliance and internal control over compliance is solely to describe the scope of our
testing of compliance and internal control and the results of that testing based on the requirements of the Guide.
Accordingly, this report is not suitable for any other purpose.

Baton Rouge, Louisiana
June 26, 2018
322

323

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF PASSENGER FACILITY CHARGES (PFC)
REVENUES AND DISBURSEMENTS
BATON ROUGE METROPOLITAN AIRPORT
FOR THE YEAR ENDED DECEMBER 31, 2017

FY 2016
Program Total
Revenue
Passenger Facility Charge Net Collections
Interest Earned on Investments
Claim settlement
Total Revenue
Disbursements
93-02-U-00-BTR
96-03-C-00-BTR
97-04-C-00-BTR
00-05-C-00-BTR
00-05-C-00-BTR
05-06-C-00-BTR
05-06-C-00-BTR
09-07-C-00-BTR
09-07-C-00-BTR
09-07-C-00-BTR
09-07-C-00-BTR
Total Disbursements

$

Noise mitigation
Terminal building and plan specifications
Terminal development with financing
Airport access road
Acquire A/C loading bridges
Expand general aviation apron
Extend runway 4L/22R
Terminal atrium expansion
Acquisition of property for development
Taxiway fillet construction
Ticket lobby expansion

33,603,312
1,446,459
1,371,035
36,420,806

Quarter 1
Jan - Mar
$

1,315,124
1,290,899
20,959,216
1,617,517
805,138
288,900
4,089,787
4,189,561
567,648
288,782
380,268
35,792,840

368,684
699
369,383

56,520
9,184
13,576
1,917
45,816
95,092
12,884
6,555
8,631
250,175

Net PFC Revenue

119,208

PFC Account Balance (cash basis)

$

324

627,966

$

747,174

Quarter 2
Apr - Jun
$

393,776
754
394,530

Quarter 3
Jul - Sep
$

893
893

1,140,811

$

473,542
35,920
53,097
7,499
179,185
371,899
50,389
25,635
33,755
1,230,921

393,637
$

241,974
229
242,203

Quarter 4
Oct - Dec

152,093

$

181,354
181,354

(988,718)
$

417,225
221
417,446

FY 2017
Total

388,185

$

712,309
45,104
66,673
9,416
225,001
466,991
63,273
32,190
42,386
1,663,343

236,092
$

1,421,659
1,903
1,423,562

FY 2017
Program Total

$

1,315,124
1,290,899
21,671,525
1,662,621
871,811
298,316
4,314,788
4,656,552
630,921
320,972
422,654
37,456,183

(239,781)

388,185

388,185

388,185

Accrued PFC revenues
Accrued interest revenues
Accrued interest payable
Accrued project expenses
Total Net Position Restricted for PFC
included in EXHIBIT A-10

325

35,024,971
1,448,362
1,371,035
37,844,368

237,378
(25,209)
(59,503)

$

540,851

